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Start 1928 
with a Definite 
Investment Plan 


You can easily build an independent income by set- 
ting aside regularly every month a definite amount 
for investment. The amount may be large or small 
—as much as you can afford. It’s regularity of 
investment that counts. 


Let us send you full information about an Invest- 
ment Plan by which thousands of men and women 
are successfully and easily working their way 
toward financial independence. 


The coupon is for your convenience 
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Please send, without obligation, full information 
about a definite Investment Plan for 1928. 
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Coghe Other Readers 
of This Paper 


—are all people like yourself, in the 
main, business and professional men 
and women with above-the-average 
incomes. 


If you buy any advertising space at all, 
and your product is one that appeals to 
people of the type of FINANCIAL WorLD 
readers—whether it be for personal use, 
for the home, for the office or factory, 
your advertisement in THE FINANCIAL 
Wokrvp will bring a readier response. 


There is a mighty good reason why 95% 
of our advertising contracts are renewed 
annually. 
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Republic of Peru 


6% External Bonds 
due December 1, 1960 


These bonds constitute first series 
of Peruvian National Loan, proceeds 
of which will be applied in part 
to retirement of present external 
secured debt of Republic. 


Cumulative Sinking Fund will be 
provided, calculated to retire all 
these bonds by maturity through 
semi-annual drawings. 








Price 911 and Interest 
Average yield 6.80% 


Further information ts contained in our 
circular F-501 which will be mailed 
upon request 
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ters lot buying strengthens your financial holdings, because all 
of the burden is not on just one stock. 


Unforeseen conditions might affect one stock. With your total hold- 
ings divided amongst eight or ten leading stocks a depression in any 
one of them would not materially affect you. 


For safety—diversify your buying—buy odd lots! 


Ask for Booklet F. W. 321 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir& 


Members )New York Stock Exchange 
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Stocks Which Should 
Double in Value 


Certain stocks, a goodly number of them—one need only glance 








back over the market records to see—have in recent markets i | 


doubled in value. 


Does anyone believe this country will now cease to grow and 


certain companies to expand? Then this forecast, of stocks 





which double in value, is not in any sense unconservative but 
based squarely upon economic facts. It is a matter, above all Ly 
else, of searching out the sound promising stocks that really are 1} 


here. 


After exhaustive investigations, Investors Supervisory Service 
has located four stocks, in which earnings show a strongly 
favorable upward trend, the companies occupy a well-established 
trade position, and the outlook is so satisfactory that these 


stocks should double in value. 


These stocks —while of no interest to quick in-and-out specu- 
lators— are of decided interest to investors and bankers, to be 


held for a material appreciation in price. 


An analysis of one of these stocks which should 
double in value will be sent free, for a short time, to 
acquaint you with our work, Use coupon at right. 








INVESTORS SUPERVISORY SERVICE ;] 


CLIP THIS COUPON AND MAIL 
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Investors Supervisory Service, 
Suite 1054, 15 William St., New Vork. 


Please send me your analysis of “Stock Which 
Should Double in Value” and copy of booklet ‘“Man- 
aging Investment Funds,” both free. 


Suite 1054 
Fifteen William Street 
New York 


Name 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its “belief that 
as long as it clings to this ideal it ean count upon the support of the investing public. 
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The Trend of Things 


@ A better tone in the trade reports of the iron industry and increased freight 
car loadings may be an indication of a turn for the better in business. For 
the near term future, however, prospects appear more favorable in the 
West than in the industrial centers: 








@ Call money receded to the 4 per cent mark by the close of the week, and 
several foreign exchanges dropped below the gold export point indicating 
a temporary halt to the gold movement. The long term prospect points 
to lower interest rates and better prices for investment securities; 





@ Attractive new motor models are expected to stimulate that important 
industry and trade generally; from a fundamental standpoint the large 
volume of new construction planned for the coming year should be favor- 
ably reflected in general business conditions; 


@ While bonds reached a new high price level, transactions in stocks con- 
tinued in increasing volume. Sudden wide price movements are indica- 
tive of the present speculative fever. This is the time to apply the yard 
stick of value to holdings and contemplated purchases. 














FEW signs are developing which 
A may herald the expected revival 
in trade; the steel industry looks 
for a higher operating rate in January 


than in December, and freight car loadings 
for the week ending December 24th showed 


an increase. Optimism is more prevalent 
than pessimism, and with the foundation 
laid for a trade recovery, it appears that 
it should be witnessed early this year. 

It appears probable that trade conditions 
in Europe will be more satisfactory this 


year than last, and they should improve 
our foreign trade and help domestic pros- 
perity. Interest rates there are now more 
favorable, and confidence in the future is 
being restored. The yardstick of value 
should be applied to all commitments. 








Average Prices on the New York Stock Exchange 
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@ Business Prospect 
x * «* 


HETHER a turn in general trade 

will come with the turn of the 
year cannot be stated at this time, as 
current data is lacking. There is some 
indication of improvement, however, in 
recent reports from the steel industry and 
the railroad car loading reports for the 
week ending December 24. It does appear 
probable, however, that the current low 
level of activity will be stimulated by 
increased motor output, a high volume of 
new construction and the higher farm 
purchasing power during the coming 
months. For the near term future, con- 
ditions appear most favorably defined in 
the western states, but the improvement 
there will, of course, eventually find re- 
flection in the industrial centers. While 
the outlook for general trade appears fav- 
orably defined, the outlook for profit mar- 
gin of a satisfactory sort is not so good. 
There is little reason to believe that the 
experience of recent years will not again 
be duplicated in 1928, and that the strong- 
est units will do the best, and that those 
companies selling trademarked goods at 
fixed prices will continue to fare well. 
There is, however, a prospect that some 
of the basic industries which were back- 
ward in 1927 will do better in 1928, such 
as oil, rubber, packing, leather, fertilizer, 
and coal. 


* * * 


@ Credit Situation 


x * * 
AS expected, call money rates 
eased off after the year-end settle- 
ments. In addition, foreign exchange in 
a number of centers has declined mod- 
erately, thus making improbable additional 
gold shipments in the near future; as a 
matter of fact, exchange has moved 
against Canada so that gold is coming from 
that country. Collateral loans continue 
high, and it will be interesting to note 
whether the banks continue reducing their 
investment holdings. On the other hand, 
bond prices established a new peak and the 
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STANDS for learning. 
The more one acquires 
knowledge, the more 
fitted is he to cope 
with the problems of 
life. 

It is noticeable that 
the most successful in- 
vestors are those who 
find the time to study 
all the fundamental 
principles on which 
the business of invest- 
ing is based. 
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demand for sound investments continues 
strong. The normal expectation is for eas- 
ing interest rates at this time of the year. 
The longer range outlook continues to 


point toward lower interest rates and 
higher prices for investment. securities. 
eo ok x 


@ Coppers, Oils and Motors 
* * * 

oe recovery in Europe is expected 

to lend a firm tone to copper metal 
prices as is also the “gentlemen’s agree- 
ment” for stabilizing production. The 
following low cost producers appear to be 
in the soundest position: Kennecott, 
Cerro de Pasco, Chile, and to this list 
American Smelting can be added. A 
further decline in domestic production 
took place last week, and there is no 








DEBITS TO INDIVIDUAL ACCOUNTS 
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Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 


BUILOING CONTRACTS 


BITUMINOUS COAL. PRODUCTION 
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change in the oil recommendations made 
in the January 4th issue. The motor 
shows at New York and Chicago will 
give experts a clue as to which companies 
have produced models that the public will 
want; in this division General Motors is 
given first place, followed by’ Chrysler, 
and Paige-Detroit appears to have good 
long term prospects. 
* * * 


@ The Railroads 


| r 


HILE the railroads as a whole will 

show a decline in net for 1927, there 
will be numerous exceptions. Most of 
these will be found among the western 
roads, and it appears probable that during 
the early months of 1928 the western 
roads will make a better comparative show- 
ing than those of the East. On the basis 
of current yield and ratio of earnings to 
market price, the rails continue the most 
undervalued group in the entire list. 
There are no changes in the rail recom- 
mendations, the new Chicago, Milwaukee 
& St. Paul situation will be found dis- 
cussed on page 38. The railroad recom- 
mendations are as_ follows: Atchison; 
Union Pacific; Baltimore & Ohio; New 
York Central; Pennsylvania; Northern 
Pacific; Chicago & Northwestern; Great 
Northern. Missouri-Kansas-Texas  pre- 
ferred; Southern Pacific; Chicago, Rock 
Island & Pacific; New York, Chicago & 
St. Louis; Chesapeake & Ohio; Chesa- 


peake Corporation; Norfolk & Western; 


and St. Louis-San Francisco; followed by 
income-producing “minority” rails like 
Reading; Colorado & Southern; New Or- 
leans, Texas & Mexico. For more specu- 
lative purposes the following Southwestern 
rails appear attractive: Missouri Pacific; 
Kansas City Southern; Texas & Pacific; 
St. Louis Southwestern; Missouri-Kansas- 
Texas; also Western Maryland stocks; 
Chicago & Eastern Illinois; Western Pa- 
cific preferred; the Denver & Rio Grande 
Western 5s of 1955; Seaboard preferred; 
Erie and Chicago, Milwaukee, St. Paul 
& Pacific new common and preferred and 
5s of 2000 traded on the New York Curb 
* * * 


@ Securities Outlook 


* * * 


HE most reassuring factor in the 

recent market movements has been 
the strength in the bond market. Sharp 
upward movements accompanied by heavy 
volume in numerous, highly speculative 
stocks should be taken as a caution sig- 
nal. It is, of course, possible that specu- 
lation for the advance will reach unprec- 
edented heights. If so, it is certain that 
the inevitable reaction will take place. A 
conservative course is clearly indicated, 
meaning that present holdings and new 
commitments should be judged on the basis 
of value, i. e., the ratio of current and 
prospective earnings to market price. We 
continue to award first place to the rails, 
public utilities, and low cost coppers. In 
the industrial division we prefer the na- 
tional advertisers of trademarked goods 
and the strongest factors in basic indus- 
tries. 
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A 1928 Investment Program 


@ Assuming a person had available a fund of $100,000 
for the purchase of securities, what would be an in- 
telligent program for handling it? 


@ Mr. Guenther places himself in this position and tells 
in this article how he thinks it should be treated to 
obtain the best results without inviting unusual risks; 


@ No period invites greater danger to imprudent in- 
vestors than a speculative era such as we are passing 
through when everything is made to appear the 

Hence, this article with the sensible advice 

it contains is a timely one.—THE EDITORS. 


brightest. 


SSUMING a person now has avail- 
Ae for employment $100,000 of 
capital, what should he do to assure 
himself the greatest profit for its use at 
the minimum risk? The word “employ- 
ment” is used to make at the beginning 
a distinction which is not always observed. 
Too many people who have funds to place 
usually consider that whatever they buy 
is an investment. However, that is not 
the case when part of these funds are 
used for speculation. For that reason the 
term “employment” is considered to des- 
ignate better the real meaning. 


It might also be said here, before out- 
lining an intelligent program for the han- 
dling of capital, that the principles set 
forth in this article are applicable to a 
larger or smaller amount of capital, since 
it is all relative. 

If the owner of this capital will but 
mentally resolve that he is in the same 
category of a business man who, instead 
of manufacturing any particular article, 
is handling capital as his particular kind 
of merchandise, he will properly appre- 
ciate that it is necessary for him to plan 
an intelligent program of operation. 


The Business of Investing 


Then he will pay due regard to his 
particular status. He should ask himself, 
“Can I afford to assume any risk?” Busi- 
ness men must take a risk in extending 
credits, in purchasing the proper propor- 
tion of merchandise, and using precaution 
not to carry an over-extended inventory. 
The dealer in capital largely determines 
the measure of risk by placing himself 
in the position of a buyer of secured col- 
lateral; bonds or other fixed income obli- 
gations, or as a shareholder accepting a 
partnership interest in dividend paying cor- 
porations, or buying equities in non-income 
paying ventures having indications of de- 
veloping into income producers. 


Usually time tested conservatism has 
demonstrated that owners of capital who 
have no other source of income occupy 
the securest position by confining their 
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operations strictly to investments. In this 
class are women dependent upon estates 
left to them or those who have received 
life insurance money. For people of 
limited means who cannot afford risks, the 
savings banks are the best depositories 
for what they can save. 


But there are other owners of capital 
who have other sources of income. It 
is they who want to share not only in 
substantial incomes upon their surpluses 
which they have set aside, but through 
careful husbanding increase the principal. 
That is done in three ways—by adding 
the income to the principal and reinvest- 
ing it; by the enhancement in market value 
of the securities held; and by the trans- 
fer out of securities offering a substantial 
profit into other securities presenting bet- 
ter opportunities for future enhancement. 


Discrimination Necessary 

This last mentioned class of capital 
owners in 1928 will have to exercise very 
discriminating judgment to assure them- 
selves of the maximum results from the 
placement of their funds. By checking up 
the price ranges for securities in 1927 
many extremely large gains are shown. 
In numerous instances speculative enthu- 
siasm has carried them beyond what I 
would call the safety zone. Securities 
that lack the support from the present 
wave of optimism, or whose earnings (ex- 
pected to justify their current market 
prices) fail to develop can fall as rapidly 
as they have risen. 


An intelligent program for 1928 would 
embrace the sound principle of applying 
the yardstick of value and that is: unless 
such values are selling under the current 
cost of capital, it is prudent to ignore 
them unless a further increase in net earn- 
ing power is clearly indicated which jus- 
tifies an expectation of increased disburse- 
ments. If this rule is not strictly ob- 
served in any program for 1928, substan- 
tial losses can readily result. 

Nor should any program fail to follow 
closely the sound principle of diversifica- 


s 


tion. 


The more capital is spread out, 
the more is the risk decreased. Diversi- 
fication is not a new discovery in the 
science of the profitable employment of 
capital. It is as old as money itself. Its 
solidity has been established for years by 
the success of insurance companies, banks, 
and investment trusts. Big corporations 
follow it when they establish reserve ac- 
counts to provide for business recessions. 
How it operates can be aptly illustrated 
by this simple example. A ten point loss 
in any one security when distributed among 
twenty securities represents a loss of but 
half a point on each, a loss which is more 
than made up by a gain of but five points 
in any other three securities, thus at the 
end of the year the total capital would 
still show a substantial increase in prin- 
cipal. When a dividend is passed, if $100,- 
000 was invested equally in 20 dividend- 
paying stocks, and if the average yield on 
the entire twenty was 6 per cent and the 
suspended dividend 6 per cent per annum, 
it would only reduce the net yield to 5.7 
per cent. That loss could be regained 
through extra payments or increased divi- 
dends from some of the other twenty 
stocks. 
Trend of Interest Rates 

Since long term interest rates still show 
a strong tendency towards becoming cheap- 
er, one’s program for 1928 should con- 
template that at least 50 per cent of his 
available capital should be invested in in- 
terest bearing obligations with yields at 
least from one to one and a half per cent 
more than time loans. Assuming this po- 
sition puts one in line to benefit from a 
further decline in the cost of money 
through the increased market price of 
bonds and mortgages. Our surplus capital 
is increasing so rapidly that the competi- 
tive demand for its employment tends to 
bring about further recessions in interest 
rates. 

Of this hypothetical fund of $100,000, 
(Please turn to page 58) 
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q@| Chicago, Milwaukee & St. Paul— 


A “Reorganized Rail” Opportunity 


@ Probably the last opportunity to profit from the reorganization of an im- 
portant railroad for some time to come is presented in the Chicago, Mil- 


waukee & St Paul situation, which is to be known as the Chicago, Mil- 
waukee, St. Paul & Pacific: 


@ This reorganization awaits the approval of the Interstate Commerce Com- 
mission, which is expected shortly; assuming the Commission approves, 
will market history of other reorganized roads be repeated? 


@ The following discussion presents the broader aspects of this situation and 
the possibilities from the standpoint of the longer range future. 


N recent years subscribers of THE 

FINANCIAL Word have been pre- 

sented with a number of attractive 
opportunities to profit from reorganiza- 
tions of western railroads. To cite a few 
instances, the Missouri-Kansas-Texas ad- 
justment bonds were recommended on a 
“when issued” basis at 40 and they are 
now at 109; the International-Great North- 
ern adjustment bonds were recommended 
at the same price and are now 96; the 
Denver & Rio Grande general 5s were rec- 
ommended at 55 and are now 88. Ona 
percentage basis the preferred and com- 
mon stocks have done even better. 

Due to the greatly improved situation in 
the railroad field, it appears improbable at 
this writing that many more opportunities 
of this kind will be forthcoming in the 
future. There are three roads in which 
there is some public interest, which face 
reorganization, namely Chicago, Milwaukee 
& St. Paul, Chicago & Alton, and Minne- 
apolis & St. Louis. No definite steps have 
been taken as to the latter two. 

Thus we find “St. Paul” as one of the 
last of the important railroad reorganiza- 
tions, and in this situation there is pros- 
pect of early action. It may be of interest 
to call attention to the fact that this road 
has larger gross earnings than either Great 
Northern or Northern Pacific and a larger 
mileage. It has been in receivership since 
March, 1925. The reorganization plan has 
been approved by the majority security 
holders and the courts, and it now awaits 
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final approval from the Interstate Com- 
merce Commission. The decision of the 
Commission is expected any day. 


There are a few elementary characteris- 
tics of a railroad receivership which may 
not be generally known. The receiver 
spends liberally on maintenance so that he 
can turn the property over in excellent 
physical condition. He is not interested in 
making a net earning showing. That is 
what makes possible the apparently phe- 
nomenal recovery in earning power after 
a railroad has been in receivership. 


Physical Condition Good 


In the case of St. Paul, I have reason 
to believe that the property today is in 
better physical condition than it was when 
the common and preferred stocks sold 
above $100 per share; that the real value 
behind these securities is greater than it 
then was. During the first eleven months 
of 1927 the road earned over $2,000,000 
more in gross than in the previous year, 
yet its net was off $3,500,000. The reason, 
of course, was because of larger main- 
tenance expense. 


Based on reports of those familiar with 
the property, the bulk of the deferred 
maintenance is behind the road, and once 
the new owners get hold, impressive net 
earning gains will follow. To give some 
idea of the importance of maintenance ex- 
penditures, it is interesting to note that 
in 1921 and 1922, when efforts were being 
made to avoid the receivership, an average 


MTL 


TW 


of about $54,000,000 was spent on main- 
tenance, in 1927 the figure was about $10,- 
000,000 larger. In other words, net was 
reduced to that amount by the extremely 
heavy maintenance expenses. 

Meanwhile, transportation expenses rose 
as the physical condition of the property? 


went down, and now are in position to de- © 


cline in view of the improved physical 
condition. In 1927 “St Paul” will not earn 
much more than 1 per cent on the adjust- 
ment bonds to be issued under the proposed 
reorganization. This reorganization con- 


templates the exchange of adjustment bonds 


(which become cumulative as to 5 per cent 
interest after 1930) for the junior bonds 
of “St Paul” and to exchange the preferred 
and common stocks share for share sub- 
ject to an assessment of $32 per share on 
the common and $28 per share on the pre- 
ferred; the common stockholder to receive 
$28 par value of general 5 per cent bonds, 
and the preferred stockholder $24 par value 
of this issue which is quoted on the Curb 
at 96 on a “when issued” basis. 

Assuming the new bonds are sold, this 
makes the net assessment about $5 per 
share. There is at present a “spread” of 
about $6 per share between the “when is- 
sued” stocks on the Curb anid the old stocks 
on the Stock Exchange. This disparity of 


about $1 per share is due to the fact that, 

if the Commission turns down the plan, the 

“when issued” transactions are voided, and 

also due to the fact that no carrying 
(Please turn to page 48) 
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q| American Smelting— 


An Attractive Industrial Stock 


@ Earnings during and after the war were subject to 


wide fluctuations, $25.19 per share of common being 
reported for 1917 and a deficit of $4.05 for 1921; 


@ Since the post-war depression period, progress has 
been remarkable, net earnings available for common 
stock amounting to $2,003,114, being increased to 
$14,260,721 for 1926. Common share earnings appear 
now to be stabilized well above the $20 level; 


@ In the four years ended with 1926 a total of $32,162,- 
000 was spent for expansions and improvements, and 
the company’s common shares appear to be working 
into a position for a stock dividend or an increase in 


the present regular dividend rate of $8 annually. 


HE American Smelting & Refining 
i Company is the largest smelting and 
refining enterprise in the world, also 
owning extensive mining properties lo- 
cated in Mexico and the United States. 
After nearly a decade of erratic earnings 
fluctuations, the company in 1925 once 
more attained a normal stabilized earning 
power. 


In the five and one half years ended 
June 30, 1927, dividends have been paid 
on the common stock totaling $25 per share, 
while for the same period total per share 
earnings applicable to the common amount- 
ed to $78.35, over three times the sum paid 
out. In 1926 alone, earnings amounted to 
$23.38 per share, out of which but $7.25 
was paid out in dividends. In the four 
years ended December 31, 1926, the sum of 
$32,162,000 was expended for new under- 
takings and improvements toward the fur- 
ther diversification and extension of prop- 
erties. 


Location of the Mines 


American Smelting & Refining Company 
was incorporated in 1899, its early opera- 
tions being limited mostly to lead and silver 
mined in Colorado, Utah and Mexico. 
Since that time the company has gone into 
copper refining extensively, and has become 
a leader in this field. Plants are located 
in important mining districts in Arizona 
and Utah, at Baltimore, San Francisco, 
Tacoma, and other points throughout the 
United States, Mexico, and South America. 
While the mining of copper, silver, lead, 
zinc and gold are important, these mining 
properties contribute but about 16 per cent 
of operating profits, the remainder result- 
ing from the operations of the company’s 
smelting and refining plants. 


Developments in the past five years in- 
clude the Rosita coke plant with numerous 
by-products and the Parral unit in Mexico, 
a concentrator for gold and silver and 
a smelter for copper in Peru, and a copper 
rod and wire plant at Baltimore. 
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Earnings for the last half of 1927, how- 
ever, will not reflect the earnings of the 
Baltimore rod and wire plant for the rea- 
son that the consolidation of the company’s 
wire and cable plants into General Cable 
Company became effective last July Ist. 
For the Baltimore plant American Smelt- 
ing received a 20 per cent interest in Gen- 
eral Cable Company. Interest on the bonds 
and ‘dividends on the preferred stock, which 
the company will receive in the second 
half, will offset to a certain extent the loss 
of earnings from the Baltimore plant, but 
because of payment dates the accrued in- 
come will not find full reflection in Amer- 
ican Smelter’s earnings statement for 1927, 
but will, of course, show up in subsequent 
reports. Based on average total earnings 
of General Cable, American Smelting’s pro- 
portion, based on its 20 per cent holdings, 
probably amounts to approximately a mil- 
lion dollars annually. 


While it is true that lead and zinc prices 
have declined somewhat during 1927, the 
appreciation in the case of silver and cop- 
per in process at the various plants should 
more than offset the decline. In any event, 
the company at the end of 1926 carried a 
reserve account of $6,776,161 as a protec- 
tion against depreciation of value of metals 
in process. 


As of June 30, 1927, the company’s con- 
solidated balance sheet showed net work- 





ing capital of $77,023,309. Cash and call 
loans stood at $12,164,845, with marketable 
securities of $22,808,083. Property account 
(less depreciation and depletion) is carried 
at $120,263,341, and surplus amounted to 
$28,515,318, allowing a book value for the 
common stock of $146.80 per share. 


Capitalization consists of $38,911,900 Ist 
5s due 1947 and $9,315,000 1st 6s due 1947, 
$50,000,000 7 per cent preferred stock and 
$60,998,000 common stock of $100 par 
value, 

Post-War Conditions 


The war brought with it abnormal profits 
followed by several years of difficulties. 
In 1917 common share earnings amounted 
to $25.19, but price regulation on the part 
of the Government together with rising 
costs resulted in earnings the year follow- 
ing of but $7.29 per share. For 1921 a 
deficit of $4.05 per share was shown, but 
since that year the company’s recovery 
has been remarkable, as is shown by the 
accompanying table. Common dividends 
were suspended in 1921, although regular 
payments have been made on the preferred 
shares since issuance, and the latter, which 
is non-callable, ranks as a very strong in- 
vestment. 


Common payments were resumed in 1923, 
and with the November 1, 1926 payment, 


(Please turn to page 57) 
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1922 
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Total 








American Smelting’s Post-War Recovery 





—Common Stock— Surplus Over 
Earned Paid Dividends 
ern $2,003,114 
8.84 2.50 3,104,776 
12.60 5.00 4,484,595 
19.17 6.25 7,725,890 
23.38 7.25 9,685,871 
11.08 4.00 4,318,024 
$78.35 $25.00 $31,322,270 
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q Texas Corporation— 


A Strong Unit in the Oil Industry 


@ This company and its predecessor have maintained 


ARTE. 
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a ' 
~ ae ing if 


HE TEXAS CORPORATION is 
one of the three or four largest units 
in the oil industry in the United 
States, and is the leader outside of the 
Standard Oil group. It is one of the older 
companies, and not only is it in strong 
financial condition, but also has had a re- 
markably good earnings record in the past. 
The aggressive yet conservative policies 
which have been followed have enabled 
the company to pass through the difficult 
period of overproduction which has beset 
the industry during the past year without 
endangering the payment of the regular 
dividend of $3 per annum. The company 
is a complete unit in the industry being 
engaged in production, transportation, re- 
fining and distribution of petroleum and 
petroleum products. It also does a large 
export business operating through fifteen 
subsidiaries in various parts of the world. 
The above facts.are briefly the basis on 
which The Texas Corporation was _ in- 
cluded in the list of recommended oil 
stocks which appeared in the January 4, 
1928, issue of THE FINANCAL Wortp. In 
that issue the fundamentals of the oil sit- 
uation were discussed, and the reasons for 
our judgment that an improvement in the 
industry will take place in 1928 were set 
forth. In any general improvement in the 
industry it is reasonable to expect that the 
first to benefit will be the strong, well 
rounded units such as The Texas Cor- 
poration. 
A Good Record 
The Texas Corporation was incorporated 
in the state of Delaware in August, 1926, 
as a holding company to acquire the capital 
stock of the operating company, The Texas 
Company (of Texas). This latter com- 
pany was reincorporated in Delaware early 
in 1927, and is empowered to carry on its 
business in all the states except Nevada. 
The old company was organized in Texas 
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an unbroken record 


funded debt; 





of cash dividends since The 


Texas Company was first organized in Texas in 1902. 
The capital structure is sound and uncomplicated, 
consisting of one class only of capital stock and no 


@ As a complete unit operating in all departments of 
the industry, this company is in a position to benefit 
from any general improvement in the fundamental 
conditions underlying the industry. The stock at 
present levels should prove attractive to investors both 
from the standpoint of yield and prospects of market 


appreciation as a result of the relief from excessive 
overproduction, which is expected during 1928. 


By C. C. BAILEY 


in 1902, and an unbroken record of cash 
dividends has been maintained to the pres- 
ent time, Until 1920 the par value of the 
capital stock was $100, and from 1914 to 
1920 the dividend was at the rate of $10 
per share per annum. In 1920 four new 
shares of $25 par value were issued in ex- 
change for each old share of $100 par value 
and the divided was increased to $3 per 
share on the new stock, the equivalent of 
$12 on the old stock. This dividend was 
maintained until the dissolution of the com- 
pany in April, 1927. 

The Texas Corporation acquired the 
stock of the old Texas Company on a share 
for share basis, and instituted the same $3 
dividend on its own stock. This dividend 
it has paid to date. In April, 1927, a 10 
per cent stock dividend was paid to holders 
of the stock of The Texas Corporation, 
bringing the outstanding capitalization to 
its present total of 7,242,400 shares of $25 
par value. 


Increase in Business 


Gross business and operating profits: 


have more than quadrupled over the past 
ten years, and the net income available for 
dividends has nearly tripled. The reason 
that net has not increased in the same pro- 
portion as gross is found in the very liberal 
charges to sinking fund, depreciation and 
depletion which the management has con- 
sistently made. Substantial increases in 
surplus have taken place each year with 
the exception of 1921 and 1923 which were 
hard years for the industry. In these 
years the company paid part of its divi- 
dends from surplus, but, despite these set- 
backs, the surplus account has increased 
during the last decade at the rate of about 
$8,000,000 a year. The total at the end 
of 1926 was $128,362,542 or about 78 per 
cent of the par value of the outstanding 
stock. The indicated book value at that 
time was thus $44.51 per share. That this 
is a conservative figure is indicated by the 
fact that liberal allowances for depreciation 


, 


have been made, and many of the assets 
which are known to have appreciated are 
still carried at cost on the books of the 
company. 

There are no earnings statements for 
1927 available, but it has been unofficially 
stated that the $3 dividend was earned in 
the first nine months. This indicates that, 
while the company has not been unaffected 
by the unfavorable conditions in the in- 
dustry, its showing for the year will be 
satisfactory and a further increase in sur- 
plus will result from the year’s operations. 


Neither the holding company nor the 
operating company has any funded or bank 
debt, and all earnings are therefore di- 
rectly applicable to the outstanding capital 
stock. Earnings per share on present out- 
standing stock of the parent company were 
$4.99 in 1926 and $5.48 in 1925, and for 
the five year period, 1922 to 1926, aver- 
aged $3.78 per year. The consolidated bal- 
ance sheet-as of December 31, 1926, shows 
a strong current position. The ratio of 
current assets to current liabilities is 4.8 
to 1 and the indicated working capital is 
$110,731,686, equal to approximately two 
thirds of the annual gross earnings. Suit- 
able inventory adjustments have been made 
as prices declined so that any improvement 
in prices will be reflected in subsequent 
statements in increased inventory values. 


Operating Territory 


Some idea of the scope of the company’s 
operations may be obtained from the fol- 
lowing brief outline. The company owns 
in fee in the United States about 520,000 
acres and leases about 1,740,000 acres. It 
owns and leases about 8,650 acres in Mex- 
ico, and leases close to 200,000 acres. in 
Venezuela, The most important producing 
properties in the United States are in 
Texas, Oklahoma, Louisiana, Colorado, 
New Mexico, and Wyoming. The com- 


pany has recently acquired additional prop- 
(Please turn to page 49) 
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What the Car Loadings Show 


HIS issue of THe Financirat Worvp continues the important series of monthly car loading 
graphs. These show the car loading trend of 48 of the most important railroad systems. Not 
only do they show relative and individual progress, but they are published just after the indi- 

vidual car loadings for the second week in the month are available. There is a two weeks’ “lag” be- 
tween the time of actual loadings and gross earnings, and thus the four weeks ending with December 
10th give a clear indication as to probable gross reported for the month of December. 


Atchison, Topeka & Santa Fe 
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A Guide for Preferred Stock Purchases 


HIS list is intended to serve as a guide for those investors who wish income primarily, but who are also inter- 


ested in market appreciation as interest rates recede further. 


It must be borne in mind that, in the purchase of 


_ preferred stocks, the principle of diversification is as important here as it is in the case of common issues. With 
the indicated improvement in the oil situation, Sun Oil 6 per cent preferred and Mid-Continent 7 per cent preferred have 


been added this month to the medium grade group. J. I. Case 7 per cent preferred and Deere & Company 7 per cent 
preferred have been reclassified, and are now carried in the high grade group. 


RAILS 


Atch., Topeka & Santa Fe 5% non-cum. 
Baltimore & Ohio 2% RMOM-CUM. ...00cccrseccenrcvee 
Chic. & Northwestern 7% non-cum. .............+. 
(Receives 3% after com. rec. 7%; partic. equally 
after each class rec. 10%) 
New York, Chic. & St. Louis 6% cum. series A 
Pere Marquette 5% prior cum. 
Union Pacific 4% non-cum. 
UTILITIES 
Columbia Gas & El. 6% cum. series A 
Consolidated Gas N. Y. $5 cum. 
Se oO a UES Gk sie hse bb SOs seo a seb Od 90e 
North Amer. Edison, $6 cum. 
Pe CO) COG RE ois sc ciceashenan een eee 
Public Serv. Corp. (N. J.) 8% cum. 
INDUSTRIALS 
Adams Express 5% cum. 
DE SRE RETO MN esas Ta in es Goes vie ahi & Oe USO tw 
American Radiator 7% cum, 
American Smelt. & Ref. 7% cum. 
Case (J. I.) 7% cum. 
Corn Products 7% cum. 
Deere & Co. 7% cum. 
DEE tb SN MEO: sgsunucsaeeseeahiebsonee ews wwe 
Sse Om: Sts NN, sovceeneaseveenenaeaae™ 
oa, Seana as GR. SOGERD onc cvesesccunescsceousse 
International Harvester 7% cum. 
International Nickel 6% non-cum. 
SECs EO IR nis ae ec ee abe bee Gb waa b ends 
Wentinenouse Tl. SH MATIC. o.vecvsccececsscccdeces 
(Cum, to $3.50; partic. equally with com.) 


ee ee ewww ewww eee 
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ee 


ee 


RAILS 


Chic. Rock Island & Pacific 6% cum. 
Gulf, Mobile & Northern 6% cum, ..........eseee00.% 
(Accumulated dividends, 174%%) 
Kansas City Southern 4% non-cum. ..........ee008 
Mo.-Kansas-Texas 6% (7% after 1-1-28) cum. 
Minn., St. P. & Ste. Marie 1.1. 4% ctfs. 
St. Louis-Southwestern 5% non-cum. 
Wabash (5%) partic. Cl. A non-cum, 
UTILITIES 
Asner, & Pores Pr; Jat BT GWM. oxinones0sscccvesses 
Brooklyn-Manhattan Trans. $6 cum. 
eeeree a. ae Bee SE Be DU. asc ces ceceescdscevewe 
Engineers Public Service Ist $7 cum. .............. 
Hudson & Manhattan 5% conv. non-cum., 
(Conv. into com. at 110) 
Standard Gas & El. 8% cum. 
INDUSTRIALS 
American Chicle $7 prior cum. 
Bush Tern. FH. CUM. BOR .ccccsvescvevcvssosrsersses 
Consolidated Cigar 7% cum. 
Crucible Steel 7% cum. 
peri: Be eh. GA, on kc nowos5 000s 400406000000 
Tmteremtsonel Peper SH GW. oon cenceccnteresesens 
Metro-Goldwyn-Mayer 7% cum. 
Mid-Continent Petrol. 7% cum. 
ational Belins Bess TH COM. oss ccccccvessovcecs 
New York Dock 5% non-cum, partic. .........e..6. 
(Partic. equally with cum. after latter rec. 5%) 
Remington Rand Ist 7% cum. 
Republic Iron & Steel 7% cum, 
ee eee, Se) MOD, 4 5:0.00:0.00.0-bs:20'95 00550046 s be ee eee 
Tobacco Products 7% non-cum. Cl. A 
U. S. Industrial Alcohol 7% CUM. .....ccccccccccces 
Victor Talk. Mach. 7% cum. prior 


eens 
ee 
ee 


ee 


ee 


ee ee 
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Se: OE SE OR: OUR... bo. 6055550605000 % 4505085 
(Rec. add. $1 after com. rec. $4) 

Ee (er a. a eer ee 
(Partic. equally with com, after latter rec. $7) 

NS ly A” SERS oe ee ee ee a 

Manhattan El. Ry. 5% Mod. Guar. 

Reames SS, MORE. BOE io iincssx:00.00 ond 6 00500 06s000 
(Conv. % into com. and % into Ist pfd. at op- 

tion of Co.) 

U. S. Rubber list 8% non-cum. 

U. S. Smelting & Ref. 7% cum. 

Willys Overland 7% cum. 


ee 
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Erie Steam: Shovel 7% COMV. CUM. ....c.ccercccccece 

(Conv. into com. at 32 for Ist $1,000,000; 36 

for 2nd $1,000,000 and 40 for 3rd $1,000,000) 

Victor Talk. Mach. $6 conv. cum. 
(Conv. into 2 sh. com.) 

White Sewing Mach. $4 cum. conv. 

(Conv, into com, sh. for sh.) 


HIGH GRADE 
Recent 
Par Price Yield 
100 103 4.85% 
100 82 4.87 
100 145 5.00 
100 110 5.45 
100 110 4.55 
100 85 4.70 
100 109 5.51 
No 102 4.90 
100 69 5.80 
No 104 5.77 
50 52 5.78 
100 135 5.92 
100 98 5.10 
100 140 5.00 
100 139 5.02 
100 133 5.25 
100 128 5.49 
100 139 5.02 
100 118 5.93 
100 120 5.00 
100 124 6.65 
10 11% 5.32 
100 140 5.00 
100 110 5.45 
100 139 5.02 
50 102 3.93 


MEDIUM GRADE 


100, 102 5.88 
100 107 *6.70 
100 72 5.55 
100 108 5.55 
100 68 5.90 
100 94 5.32 
100 94 5.32 
No 108 6.50 
No 82 7.30 
No 107 6.55 
No 109 6.44 
100 88 5.70 
50 65 6.25 
No 109 6.44 
100 108 6.50 
100 101 6.93 
100 113 6.20 
No 24 8.70 
100 103 5.85 
27 25 7.55 
100 105 6.66 
100 92 7.60 
100 95 5.27 
100 94 7.45 
100 105 6.68 
100 99 6.06 
100 112 6.25 
100 119 5.90 
100 102 6.88 
SPECULATIVE 
100 108 6.50 
100 112 6.25 
160 90 9.78 
100 42 11.90 
50 45 4.45 
100 107 7.49 
50 53 6.60 
100 95 7.35 
CONVERTIBLE 
100 113 6.20 
No 111 5.40 
No 54 7.40 


a-6 months. b-9 months. c-4 months. *After deducting back dividends. 


Call 
Price 


Non call, 
Non call. 
Non call. 


110 
100 


Non call. 


110 
105 
106 
105 


Non call. 
Non call, 


100 


Non call. 
Non call. 
Non call. 
Non eall. 
Non call. 
Non call. 


Non call. 
Non call. 
Non eall, 
Non call. 


102 


Non call. 


Non call. 


110 


Non call. 


110 


110 
110 
110 
110 


Non call. 


Non call. 


110 
115 
110 


Non call. 


30 
Non call. 
27 
120 
125 


Non call, 


110 
Non call. 
115 
Non call. 
125 
115 
110 
110 
Non call. 
Non call. 
50 


Non call. 
Non call. 


110 


110 


110 
55 


Dividends 1926 1927 
Payable Earnings Sst. earn 
F.& A. 1 $48.83 $41.60 
Q. Mr. 1 48.41 40.01 
J.&D. 31 55.25 48.02 
Q. Ja. 1 31.30 18.70 
Q. Fe. 1 57.40 63.00 
A.&O 40.90 39.50 

1925 Earn. 1926 Earn. 
Q. Fe. 15 $27.66 33.80 
Q. Fe. 1 25.75 29.71 
Q. Ja. 1 10.80 9.25 
Q. Mr. 1 42.24 60.01 
M. &S.1 23.53 24.19 
Q. Mr. 31 16.38 21.31 
Q. Mr. 30 er oes 
Q. Ja. 1 39.75 33.31 
Q. Fe. 15 378.59 406.97 
Q. Mr. 1 30.38 35.52 
Q. Ja. 1 21.49 29.36 
Q. Ja. 16 28.86 47.73 
Q. Mr. 1 $23.40 or 
Q. Ja. 25 35.13 62.51 
Q. Ja.1 35.16 31.22 
Q. Ja. 15 10.82 10.87 
Q. Mr. 1 32.98 37.61 
Q. Fe. 1 47.64 62.34 
Q. Fe. 26 25.15 32.38 


Q. Mr.31 $176.58 $201.80 


Guenther’s 
Rating 
A 
A 
A 
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1926 1927 
Earnings Est. earn. 
J. & D. 30 20.70 21.60 A 
Q. Ja. 1 11.37 8.80 A 
Q. Ja. 15 11.30 10.30 A 
Q. Fe. 2 21.99 10.70 A 
A.& O.1 eres nes A 
Q. Ja. 2 12.10 11.10 A 
Q. Fe. 25 11.87 7.10 A 
1925 Earn. 1926 Earn. 
Q. Ja. 1 10.09 10.63 A 
Q Ja. 15 20.34 23.04 A 
Q. Ja. 1 9.12 13.88 A 
Q. Ja. 1 $7.53 17.45 B 
F. & A. 15 34.12 40.33 A 
Q. Mr. 15 14.00 13.44 A 
Q. Ja. 1 33.65 35.86 A 
Q. Ja. 15 16.01 16.81 A 
Q. Mr. 1 38.93 71.30 A 
Q. Mr. 31 22.81 26.19 A 
Q. Mr. 1 is she 78.02 B 
Q. Ja. 15 33.23 71.85 A 
Q. Mr. 15 10.90 16.94 A 
Q. Mr. 1 106.48 133.61 A 
Q. Mr. 1 13.18 4.97 B 
J.& J. 15 6.11 me | B 
Q. Ja. 1 hee eer te A 
Q. Ja. 1 15.25 20.26 A 
Q. Mr. 1 cate ae A 
Q. Fe. 15 16.32 23.19 A 
Q. Ja. 15 33.98 16.27 A 
Q. Fe. 1 ose 38.44 A 
Q. Ja. 15 34.83 52.38 A 
Q. Fe. 1 733.69 $22.28 A 
Q. Mr. 1 20.92 10.53 B 
Q. Ja. 1 Guar. Guar. Cc 
Q. Fe. 13 19.11 43.40 A 
Q. Fe. 15 26.56 21.18 B 
Q. Ja. 15 5.97 6.25 A 
Q. Ja. 1 51.80 10.48 B 
Q. Mr. 1 765.30 25.38 A 
Q. Fe. 1 53.90 B 
Q. Fe. 1 1.55 11.97 B 


41926 fiscal year. $1927 fiscal year. 
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; These reviews written immediately preceding closing time of this issue 
The ratings used in this department are taken from T HE FINANCIAL WorLp’s Appraisal of Listed Stocks 


Dodge— 
Rating “D” 

Dodge became strong and active during 
the past week when the company an- 
nounced its new Victory Six line with a 
price range of between $1,045 and $1,170. 


Erie— 
Rating “B” 

Erie is expected to make remarkable 
progress in improvingsnet earnings dur- 
ing the coming year. During the past year 
the company received around $4,000,000 in 
coal dividends against $5,690,000 in 1926. 
The events of 1928 should be more satis- 
factory for the anthracite industry than 
the unsatisfactory results of 1927. 


General Motors— 
Rating “A” 


Chevrolet has announced price cuts on 
its new models, ranging from $30 to $50 
per car. These cuts make the price on 
Chevrolet on the average about $100 above 
the new Ford prices. The new Whippet 
prices are now on the average of about 
half way between Ford and Chevrolet. 


Glidden— 
Rating “D” 

Glidden reported $3.03 a share earned in 
the fiscal year ending October 31, 1927, 
compared with $3.41 in the preceding fiscal 
year. Surplus, however, was increased 
due to the omission of the common divi- 
dend during the second half of the year. 
The company eliminated notes payable and 
moderately reduced its funded debt during 
the past year. 


Goodrich— 
Rating “B” 

B. F. Goodrich reached new high price 
levels during the past week. Subsequently 
an announcement was made that stock- 
holders will be given the right to subscribe 
at $75 a share for each 6 shares held for 
one share of common stock as of record 
January 13th. The rights expire Febru- 
ary 3d. It is assumed that the proceeds 
will be used to retire remaining bank loans. 


Goodyear— 
Rating “C” 

Without allowing for charge-offs for 
reserves due to tire price cuts, Goodyear 
is expected to show around $12 a share 
for its common stock during the past year. 


January 11, 1928 





The company is reported to be without 
bank loans, and with stabilized conditions 
in the rubber industry the prospects ap- 
pear favorable for the coming year. 


Gotham— 
Rating “A” 

Despite some price cutting and the de- 
cline in the silk market, Gotham is ex- 
pected to show around $8 a share on its 
common stock, largely due to further 
economies perfected in operation and its 
merger with Onyx. 


Gulf States Steel— 
Rating “C” 

Gulf States Steel is expected to show 
earnings of around $5 a share in 1927 
compared with $5.27 in 1926, and $7.18 in 
1925. The business has shown signs of im- 
provement recently, the company’s total 
volume had been adversely affected by 
the Mississippi floods and the collapse of 
the Florida boom. The company looks 
for a more prosperous year in 1928. 


Manhattan Shirt— 


Rating “B” 

Manhattan Shirt announced $4.50 a share 
in the fiscal year ending November 30, 
1927, compared with $3.83 in the preceding 
12 months. The company is reported in 
excellent financial condition. 


Mathieson Alkali— 
Rating “A” 

For the full year 1927 Mathieson is ex- 
pected to show between $11 and $12 a 
share on its common stock. In the first 9 
months the company reported $8.23 com- 
pared with $7.05 for the first 9 months 
of 1926. 








Important Notice! 


Effective at once the Confidential 
Advice Department of THE FINAN- 
CIAL Wortp will strictly enforce the 
new rules recently adopted to ex- 
pedite this service. Inquiries must 
be confined to a single security and 
a stamped self-addressed envelope 
must accompany each inquiry. We 
bespeak the co-operation of our 
subscribers in this respect. It is 
our aim to answer the bulk of the 
inquiries on the day they are re- 
ceived.—The Editors. 




















Postum Cereal— 
Rating “B” 


Postum Cereal has attained a sales vol- 
ume of around $80,000,000 annually and 
is expected to show around $8.50 a share 
earned in 1927. It appears probable that 
before the close of 1928 the company will 
go on a $6 annual dividend rate basis. 


Sears, Roebuck— 
Rating “A” 


Sears, Roebuck and Montgomery Ward 
both did very well in 1927. Sears, Roe- 
buck’s sales increase for 12 months was 
7.4 per cent, and Montgomery Ward’s, 1.5 
per cent. However, in December Sears, 
Roebuck registered a 15 per cent increase 
as against an 8.2 per cent increase on the 


part of Montgomery Ward. 


Texas & Pacific— 
Rating “B” 


Texas & Pacific has been one of the 
strongest of the speculative rails, ‘doubt- 
satisfactory earning 
showings in recent months. Texas & Pa- 
cific has expended an unusually large 
amount on track maintenance during the 
past year, without these expenditures the 
net would have been above $10 a share. 
It is assumed that Missouri Pacific has 
further increased its holdings of Texas & 


less due to very 


Pacific during the past year. 


U. S. Rubber— 
Rating “C” 


U. S. Rubber was strong and active 
during the past week as reports were re- 
vived of a possible merger in the rubber 
industry, possibly inspired to some extent 
by purchase of U. S. Rubber by individual 
members of the Du Pont family. Exclu- 
sive of its plantation profits, around $1.37 
a share is expected to be shown on the 
common stock. 


Willys Overland— 
Rating “C” 


Willys Overland became strong and ac- 
tive during the past week following the 
announcement of a new line of cars with 
sharp price reductions in the Whippet 
model to meet the Ford competition. 


43 











Position of the Bond Market 





Ps 





The Outlook 


JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC - 


Ps 





TT MTT] 
| 


TTT TTT 


GA 























for Various 

















Bond 














lI 
HI 
I 


Wy 








l i ih 














Movements 











Classes 


of 
































of the 














Week 








Bonds 








Analyzed 





ee 




















Pe 








Edited by RICHARD J. ANDERSON 


HILE bond dealings on the 
New York Stock Exchange 
during 1927 did not set a new 
high record, they did exceed 1926 figures 
by about $52,718,609, amounting to a total 
of $3,321,545,600. The average price of 
40 domestic bonds during the year con- 
tinued the upward trend assumed in 1921, 
establishing a high during the year of 


opened with the average prevailing at 
about 89.47 and closed at 92.90, a net 
change of 3.43 for the year. The up- 
ward trend has been continued into 1928, 
as during the past week a new record of 
93.07 was set. 

The average price of 10 foreign gov- 
ernment isues also displayed an upward 
trend, entering the year at about 105.91 


of 106.72 ior the year having been estab- 
lished December Ist. 

Bond dealings on the Curb Market 
during the year amounted to $831,783,- 
000 a high record for all time. The 
previous high, established in 1926, was 
but $354,475,100. Of all the new bond 
flotations in 1927 about half of the bonds 
made their initial appearance on the Curb 








92.98 attained December Ist. The year and closing at about 106.50, with the peak (Please turn to page 55) 
ue 
New Bond Offerings of the Week 
(New offerings aggregating less than $1,000,000 are not included) 
P Amount Interest Price 
Name of Issue Offered Date or Basis Yield 
American Water Wks. &' Elec. Co., deb. 5s, “‘B,” 1975 ........... 3,000,000 J.&D. es 
Biftex Products Co., conv. 8.f. 65, 1987 ..c.wvsicnrccevsnenccccsecs 700,000 J. & D. *97 6.40 
East Bay Municipal Dist, Calif., gold 5s, 1935-74 ...........cceee0. 3,000,000 J. & J. a 4.20 
Florida & Alabama R. R. Co., mtge. & ref. ‘‘A,’’ 6s, 1952 ........ 1,750,000 F.& A. 100 6.00 
Gair Realty Corp., ist mtge. ser. Ba, TOBD-€8 .....ccensecscscsaves 2,600,000 J.& J. ptate 4.50-5.35 
Guantanamo & Western R. R. Co., Ist mtge. ‘“‘A’”’ 6s, 1958 ........ 3,000,000 3.4.3. 97 6.22 
i Hucson River Regulating Dist. 4%s, 1935-65 ............ceeeeeee 2,170,000 J. & 3. ise 4.10 
indiana: Sientric Corp., ist & wet. “CC? Be, BOB oc cicsvcsscecvscsers 2,600,000 M.&S. 98% 5.10 
Indianapolis Water Wks. Sec. Co., sec. 58, 1958 .........c.cecesee 3,800,000 J. & J. 9914 5.03 
James River Bridge Corp., Ist mtge. s.f. 6%s, 1958 ...........0.- 4,500,000 J. Jd. 100 6.50 
Providence, R. I. (City of), 4s, 1942- 65 eens baw PASS whee ean a0 ee 1,000,000 J.& J. eee 3.80 
San Angelo Telephone Co., 1st mtge. s.f. ‘“‘A’’? 5s, 1958 ............ 1,000,000 F. & A. 109 5.00 
Tn OF. Wi RE OU: ROPERS oSikinn see ce nees os o'eu new oan 2,148,500 J.&D ae 4.00-4.15 
*Each note convertible into 50 shares of common stock up to Dec. 1, 1930; into 40 shares up to Dec. 1, 1933; 
into 30 shares up to Dec. 1, 1937. 
Bonds Called This Week 
(Except in the case of entire issues called amounts called for less than $10,000 are not included) 
Call Date 
Name of Issue Amount Price Payable 
Ameigamated taundries, Inc., Gile, LOSE .....cccccsccvcssscvsese 27,500 104% Mar. 1, 1928 
nn OE OEE Ci neh be bse ese SES EES s SESS SES % 1,500,000 107% Feb. 1, 1928 
Conpedes agar in., Bet VEG, BORD 2. cc ncncvccscevesecsencecseseese 77,500 105 Mar. 1, 1928 
Central Gas & Hilectric, $3 motes, TSZO. .vcccoesscccevvscesccses Entire 100% Feb. 1, 1928 
cee a ES Re |) nn Ee ee ee ee ee 656,750 100 & int. Jan. 15, 1928 
Cee SER Oe PRO. SE-B, BOER oa. w 5 x.6-0160 00-5 0000 010.0: 0% cisae ene same Entire 105 Apr. 1, 1928 
Cleveland Union Terminals Co., Ist 5%%8, 1972 ........ccccccecesee 105 Apr. 1, 1928 
Continental Gas & Electric, ser. ‘‘A’’ coll. tr. 7s, 1954 .......... Entire 105 Feb. 1, 1928 
Crpwn Dork. & Bonk Go., Get GR, BPE 1.00550 620 050006 seaweese Entire 105 Feb. 1, 1928 
ee ee ge ee | ee er eee Ee Te ee ee 234,300 102% Feb. 1, 1928 
Elkhorn Piney Coal Mining Co., ist & coll. BRRR, EERO: .csineceus 112,000 103 Feb. 1, 1928 
Electrical Securities Corp., coll. tr. 58, 1939-66 ........ccccscecesece Entire 103 Feb.-May 1, 1928 
Guantanamo & Western’ R. R. Co. ref. 68, 1948 .........0..ece eens Entire 105 Feb. 1, 1928 
Haven City OE), BOE Ge, TED ons ccc. 5 0 00 b.0 660 6000065000 s 2 eee ene 56,000 100 Jan. 1, 1928 
Metropolitan Edison Co., ist & ref. “B” Gs, 1952 ........ccccccccees Entire 110 Feb. 1, 1928 
Milwaukee Coke & Gas Co., Ist coll. 7%8, 1933 .........cccccceccs 167,000 103 Feb. 1, 1928 
Monsanto Chemical Works, Unt Js, T9E9=40 2... cesccccscccscvececes Entire 1014-104 Feb. 1, 1928 
ae oe a AR |) eee et eee ee oe kes Entire 101% Feb. 1, 1928 
[punt SRO Aoeen Ore. SEG BORE. cvcbae cbr eee Sedo er enna sees sees 125,000 110 Feb. 1, 1928 
Ottawa Light, Heat & Power Co., ref. & coll. 6s, 1953 ........... Entire 105 Mar. 1, 1928 
Pitney Bowes Postage Meter Co., ser. 68, 1929-30 ............500-: Entire 101% Feb. 1, 1928 
Portiand Gas & Coke, Ist & gem. 76, 1940 .ncccccccssccccecsecese Entire 105 Feb. 1, 1928 
Roanoke Traction & Light Co., Ist & coll. 5s, 1958 .............0.. Entire 105 Feb. 1, 1928 
San Paulo, Brazil, (State of), Dutch 8a, 1986 ...cccccesccccsccvees *1,780,000 105 Jan. 1, 1928 
United Electric Securities, coll. tr. 58, 1955-6 .........cccreeceeee Entire 103 Apr. 1, 192% 
*Florines, 
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By LOUIS GUENTHER 


In an exhaustive report to Con- 


Criticism gress on Senator Norris’s resolu- 
of Stock tion on the amount of stock divi- 
Dividends dends paid by corporations since 


the Federal Income Tax went into 
effect, the Federal Trade Commission questions the 
value of this system of capitalizing surplus as having 
any advantage for business. 

The Commission estimates that stock dividends have 
risen to the extent of 438 per cent in seven years com- 
pared to 73 per cent in cash dividends. In actual dol- 
lars these stock dividends amounted to more than 
$6,000,000,000 since 1920 and were paid by over 12,- 
000 corporations. The intimation that these goodly 
dividends were declared to escape the income tax is 
undoubtedly correct, and so the responsibility must be 
laid at the door of our cumbersome system of taxation. 
If the tax bill absolves such payments from levy, it is 
but human nature for directors of corporation to save 
their stockholders whenever they can from making 
extra-heavy tax payments. 

Yet this is not the foremost consideration in refer- 
ence to such payments. If corporations can retain 
in their treasury their surplus for the expansion of 
their business without raising money through the sale 
of additional securities, it is distinctly to the advan- 
tage of the companies. Stockholders are not deprived 
of increased dividends, and they allow their equities 
to remain in the companies’ treasuries for the further 
expansion of the business. It is a sound policy if not 
carried to extremes, but each case of apparent abuse 
of this system must be examined carefully. The prac- 
tice is not harmful, in fact, it is really constructive if 
kept within the bounds of conservatism because it is 
building for the future. 


There is a phrase in law, obiter dic- 


O’Fallon tum, meaning that something is said 
Rate that has no actual bearing on the 
Case case in question. More than likely 


such a situation existed in the St. 
Louis & O’Fallon rate case, judging from the 
decision from which the railroads had expected a defi- 
nition on the question of valuation as to whether it 
should be based on a year fixed by the Interstate Com- 
merce Commission or on current reproduction costs. 
The decision in the lower court upheld the rate 
fixed by the Commission, much to the disappointment 
of railroad executives, but a closer analysis shows that 
the judges could not read anything into the case which 
was not in the pleading, and it will remain for the 
United States Supreme Court to untangle this matted 
problem. Even the decision of the Supreme Court, 
unless it goes outside of the case itself and through 
an obiter dictum provides its interpretation of the rate 


base, may not clear up this vital question of valuation. 

It is unfortunate that Congress in enacting the 
Cummins-Esch bill did not make it clear just what it 
considered a proper valuation basis to be. Instead this 
matter was left more or less to the Interstate Com- 
merce Commission to decide. The present Congress 
could well devote part of its time to remedying the 
present transportation act so that the parts that are 
obscure could be clarified. That would relieve the 
Supreme Court from the task of trying to figure out 
what was really in the minds of our legislators when 
they framed this important legislation. 


Since the low price for copper, 12% 


Copper cents, was touched last summer, 
Metal there has been a steady advance in 
Outlook the price of the red metal until it 


is now about a cent and three- 
quarters higher. In fact the present cost of copper to 
the consumer begins to lighten the heart of the high 
cost producers because it permits them to make a profit 
from their mining operations. 

The copper industry is in the position where every 
fractional increase in price means a good deal more 
gross profit, for their costs are more permanently fixed 
than in other industries. 


The film has at last dropped from 

All of the eyes of America’s leading pro- 

One ducers of petroleum, and they begin 

Mind to see what plan is most practical 

for the conservation of their prod- 

uct. That clear vision came to them from their de- 

liberations at the recent convention of the American 
Petroleum Institute. 

The industry has discovered the truth of Mr. Henry 
L. Doherty’s contention that it is necessary to sub- 
ordinate private interests to state and Federal legisla- 
tion if the valuable oil resources of the nation are to 
be conserved. The several gentlemen’s agreements to 
curtail production have failed badly because self- 
interest proved too assertive. 

The Government has already started to carry out its 
plans for such regulation of drilling and production 
through the appointment of a commission to co-operate 
with the oil industry. The purpose of this commission 
is to offer recommendations to Congress that will lay 
the basis for intelligent legislation. 

The oil producers have expressed an earnest desire 
to aid and allow themselves to be guided by whatever 
sensible suggestions these proposed conferences will 
develop. This change in attitude towards the proper 
form of conservation is the most constructive sign yet 
shown by the oil industry, and it may well be the be- 
ginning of a better and more stable business in the 
future. 
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common selling on the New York 

Curb Market at about 115 and 
paying but $4 per annum in dividends from 
per share earnings of about $4.60 in 1926 
does not appear to have attractive possi- 
bilities from the standpoint of being under- 
valued. However, when such things are 
taken into consideration as the fact that 
this company has just added to its system 
the eighth largest light and power company 
in the country by an exchange of stock, 
that by virtue of the expiration of an un- 
favorable lease with the City of Philadel- 
phia approximately $23,000,000 of securi- 
ties will be added to its investment account, 
and that-as a result of the latter the income 
from these securities as well as the $800,000 
(guaranteed as a minimum yearly return 
under the new lease with the City of 
Philadelphia) which will be added to 
the income account of the company, the 
situation appears to at least warrant in- 
vestigation. 

From all indications the electric light and 
power industry is about to experience a 
year in 1928 that will not be any worse 
than a repetition of the record breaking 
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season just closed. The gas companies are 
planning a national advertising campaign 
to push the adoption of their product for 
domestic use in house heating. While the 
United States has a per capita consump- 
tion of electricity about three times that 
of England, this country even now has as 
electric users only about a fifth of its pop- 
ulation, and a comparatively large portion 
of our rural sections are as yet unelectri- 
fied. Railroads continue to electrify their 
systems, and as a growing part of the bus- 
iness of the Philadelphia Electric Company, 
the most recent addition to the United Gas 
system, is selling much power to the 
Pennsylvania Railroad. The possibilities of 
this field for further expansion of the util- 
ities can be seen. Briefly, in spite of the 
enormous and rapid expansion which util- 
ities have undergone in this coutry, the 
saturation point does not seem to be any- 
where near. 


Capital Structure 


The United Gas Improvement Company 
itself has no funded debt, the sole capital- 
ization consisting of $199,457,450 (assum- 
ing 100 per cent exchange of Philadelphia 
Electric stock) $50 par common stock. An 
issue of $6,103,000 seven per cent preferred 
was retired in 1925. Dividends have been 
paid on the common stock since 1889, the 
rate being $4 continuously through 1920. 
In 1921 dividends were cut in half, but 
were increased by degrees to $4 in 1925, 
and this in the present rate on the stock. 
Various extras have been paid from time 
to time, the most recent being $1.50 in 
1925, and 25 per cent in stock in 1926. It 
is expected that application will be made 










@ Does this stock at its present level with a yield of only 
3.5 per cent fully discount the future? 


Expiration of an unfavorable lease with the City of 
ae Philadelphia should have its favorable reflection in 


Benefits which will be received in the coming year 
from the recent consolidation with Philadelphia Elec- 
tric appear to indicate further possibilities. 


By JAMES B. JOHNSTON, Jr. 


sometime in 1928 to list this issue on the 
New York Stock Exchange. 


The consolidation of the United Gas Im- 
provement Company with Philadelphia 
Electric was ratified by stockholders of the 
former organization, and Philadelphia Elec- 
tric became in fact the electric sub- 
sidiary of the new system. The plan pro- 
vided for the exchange of Philadelphia 
Electric $25 par common stock for United 
Gas Improvement $50 par stock in the 
ratio of one share of the latter for two of 
the former, and at the time of the ratifica- 
tion, about 90 per cent of Philadelphia 
Electric stcck had been turned in. Thus 
the United Gas Improvement has added to 
its system a company which with its sub- 
sidiaries serves a population of over two 
million with gas and electricity. The com- 
pany itself does the majority of the light 
and power business in Philadelphia, and 
through a subsidiary serves the manufac- 
turing sections to the west of the city and 
to the southwest along the Delaware River. 

Other holdings of United Gas are nu- 
merous, and although mainly located on the 
Atlantic Seaboard, extend west to Ohio, 
Indiana, Illinois, Minnesota, and other 
states. The capital stock of the United 
Gas Improvement Company, which con- 
ducts a general engineering business, and 
the Welsbach Company, makers of gas 
mantles, is also owned by United Gas Im- 
provement. 

Large additions have been made to the 
system in the past few years. In 1924 and 
1925 it took over in connection with the 
Insull interests the American Public Util- 
ities and the Indiana Service Corporation. 

(Please turn to page 48) 

















Comparative Statement of Earnings 
Earnings Earnings 

Before Phila. After Phila. Loss 
Gas Wks. Per Gas Wks. Per Per 
Loss Share Loss Share Share 
a $4,517,611 $3.65 $3,785,340 $3.09 $ .56 
1920 4,823,184 3.96 2,217,613 1.32 2.64 
Te RESTS 5,026,646 4.12 2,289,800 1.87 2.25 
aa 5,902,477 4.82 5,006,796 4.09 73 
1923. 6,826,848 5.57 6,006,719 4.90 67 
Se 7,824,501 6.45 7,670,021 6.27 27 
Se 7,870,259 5.09 7,455,804 4.83 26 
1926 9,342,614 4.59 + + (er.) f 
. tIn 1926 Phila. Gas Wks. showed a small profit of about 10c per share. 
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Acts and Thoughts of Leaders 





OR several hours Colonel Lindbergh 
Fk was lost on his flight to Mexico 

City, and those were anxious hours; 
it was feared harm had come to him, But 
when he landed on the flying field he was 
asked what had happened. Instead of 
saying that the fault was with the plane 
or offering some other excuse, the modest 
Lindbergh replied that he must have lost 
his way. This boy of 26 apparently can- 
not be spoilt by the homage the world 
is paying to him. His hat remains 
the same size. What an example in tact 
and becoming diplomacy he sets for our 
American youth, and for that matter, to 
many of our senior statesmen. There is 
magic in his name also. His presence in 
Mexico has So improved the relations be- 
tween that country and the United States 
that the investment market reflected it by 
a substantial advance in Mexican bonds. 


* * * 
Rogers, Another Ambassador 
* * * 


BENEATH Will Rogers’ piquant humor 

there is a great deal of homely phi- 
losophy which sets people to thinking along 
wholesome lines. His presence in Mexico 
was also a good thing for us. President 
Calles enjoyed his company a great deal, 
so did many other prominent Mexicans. 
Ambassador Morrow also looked upon him 
as one of our unofficial good will am- 
bassadors, By his humor he has indirectly 
created a pleasant frame of mind below 
the Rio Grande. That is the first step 
towards creating a cordial entente which is 
needed so much, for Mexico is a land of 
great opportunity if American capital can 
be reassured of safety. 


x * * 
Prudent Protection 
* * * 


RESIDENT TOMLINSON of the 

National Biscuit Company prudently 
refrains from selling stock of the company 
to employees at this time when it would 
be forced to pay a high price through 
speculative activity. It appears that he 
does not wish to develop the fever of 
speculation among them. As the company 
has no stock in the treasury, it would have 
to go out in the market and buy it to resell 
to its workers. That also would be unwise. 
When the time is right to take such action, 
National Biscuit undoubtedly will resume 
its practice of interesting its employees in 
the business as partners. To do this is 
good business, as all forwarding looking 
corporation executives have discovered. 


zs * * 
Bank Stocks On the Exchange 
* * * 


N connection with the objection (to the 
listing of bank stocks on the Stock 
Exchange) that bank presidents have made, 
Arthur Brisbane of The New York Amer- 
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ican offers an excellent suggestion which 
would elimihate the fear entertained that 
through short selling such securities could 
be depressed thus undermining the pub- 
lic’s confidence in bank securities. There 
is a constant danger of such loss of faith. 
Mr. Brisbane advocates a law similar to 
the one in force in Great Britain providing 
a heavy penalty for any speculator who 
sells bank stocks short, that is, to put in an 
order to sell them when he does not 
actually own them, In that way short 
selling would be barred without preventing 
a free and open market for their sale 
among actual holders. Mr. Brisbane’s 
suggestion is worthy of serious considera- 
tion. 


* * * 
Fine Sense of Responsibility 
*x* * * 


LOOD conditions compelled placing the 

Central Vermont under the protection 
of the courts until a financial readjustment 
can be worked out under which the loss 
sustained can be financed. Under such 
circumstances bondholders must suffer a 
temporary loss as well as_ stockholders. 
But the holders of Central Vermont bonds 
are very fortunate, for the Canadian 
National Railways, which are owned by 
the Dominion of Canada, have undertaken 
to refund the holders of the $12,838,300 
mortgage 5 per cent bonds at par with 
accrued interest, though there is no obliga- 
tion to do so on their part. The Canadian 
National Railways did not guarantee the 
bonds, it was the Grand Trunk which did 
so. This action came as a surprise to 
Wall Street for it is without a precedent. 
It puts a high rating on Canada’s credit. 





L) 
VU 


Drops “All Sold” Clause 


NOTHER large underwriting house 

has accepted the suggestion (advo- 
cated by the Investment Bankers Associa- 
tion) of dropping the “all sold” clause from 
the security offering advertisements, which 
for years has been so familiar to investors. 
In this instance it is the firm of Lehman 
Brothers whose announcement of the 
Kroger Grocery & Baking stock appeared 
without this line, despite the fact that the 
stock was more than five times oversub- 
scribed. A few weeks previously Goldman, 
Sachs adopted the same rule under condi- 
tions similar to that of Lehman Brothers. 
The Investment Bankers Association con- 
tends that unless an issue publicly offered 
has been absorbed by investors, the state- 
ment that it has been oversubscribed is mis- 
leading, because the issue has not been sold 
to the investors but to dealers for resale. 
There is nothing illegal in the use of this 
phrase. It has been subject to criticism 
purely on the grounds that it is imprac- 
ticable. 
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New Uses ... New Plant... 
Add to the Property Behind 
Bell Telephone Securities 





























ORE and more, people are relying upon the telephone 

for the transaction of their daily business and social 

affairs. More than 700,000 telephones are added to the 

Bell System each year. Each year nearly a billion more 

telephone calls are made than were made the year before. 
The “Long Distance” habit is rapidly expanding. 


Some vital facts about A. T. &F T. as an investment: 


Bell System Service has grown and is growing with the 
nation. Its management is far sighted, conservative, and yet 
progressive. The system has a plant investment of more 
than $3,000,000,000. It operates more than $5,000,000 miles 
of wire, of which 37,000,000 miles are in underground cables. 
A. T. & T. owns more than 91% of the combined common 
stocks of the Associated Companies in the Bell System. 


Write for booklet “ Some Financial Facts”. 


BELL TELEPHONE 
SECURITIES CO. luc. 


195 Broadway 
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charges are levied until the new stocks are 
actually issued. 


From a conservative standpoint the new 
adjustment bonds of the Chicago, Milwau- 
kee, St. Paul & Pacific, as it will be known 
after the reorganization (which are con- 
vertible half into common and half into 
preferred) appear to offer the safest oppor- 
tunity in this situation. The new or 
“when issued” preferred stock is next 
in line, followed by the new common. 
It is my judgment that the average 
man desiring an interest in this situation 
and willing to await developments over 
an extended period of time probably 
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would be on the best basis in the “when 
issued” preferred which participates with 
the common in any dividends over $5 per 
share. 

Assuming that a favorable decision from 
the Commission will be received soon, and 
assuming that the new management to be 
headed by former Vice-President Scandrett 
of the Union Pacific promptly takes hold, 
it is my judgment that a substantial turn 
for the better in net will take place in 1928 
followed by further gains in 1929, If the 
St. Paul’s operating ratio can be reduced 
to 70 per cent by 1929 and the present 
gross maintained, the per share earnings 
on the new preferred would figure about 
$10. 

In summing up this situation, it is well 
to bear in mind that the road has been 
reorganized under the auspices of Kuhn, 
Loeb & Company, who have an enviable 





record in this respect, Union Pacific is an 
example; that the road serves a growing 
territory which promises to enjoy a much 
better measure of prosperity during the 
coming year and a larger volume of traf- 
fic; that the worst is behind it; that the 
current financial condition is so good that 
it was not necessary to issue any receiver- 
ship certificates; that it is now more diffi- 
cult to find a sound railroad situation in 
which the securities are selling low in 
price; and that this is one of the last of 
these. Thus from the standpoint of its 
long range prospects we consider the “when 
issued” adjustment 5 per cent bonds, pre- 
ferred, and common stocks of the Chicago, 
Milwaukee, St. Paul & Pacific now traded 
on the Curb Market as _ presenting 
attractive opportunities. 
Se: 

This analysis is prepared on the specula- 
tive probabilities, and this security should 
not be thought of as an investment and it 
should not be given any consideration by 
those who are not prepared to assume the 
speculative risks involved. 
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In 1925 the American Gas Company of 
New Jersey was acquired by an exchange 
of stock. Since this time the extent of 
its investments in the Public Service Cor- 
poration of New Jersey have increased 


. substantially. One of the largest single 


consolidations effected was the purchase of 
the control of Day & Zimmerman, which 
concern operates utility properties in fifteen 
states serving a population of more than 
2,300,000. More recently the Counties Gas 
& Electric Company and the Philadelphia 
Suburban Gas & Electric together with 
some sixteen smaller companies were 
added. 

The development of the Philadelphia 
Electric Company in the Conowingo sec- 
tion of Maryland, which was begun in 
1926, is expected to be completed this year, 
and it will add over a billion kilowatt hours 
to the annual output of the system. This 
company has recently made strides in in- 
terconnection with other systems as well as 
within its own system. Contracts between 
Philadelphia Electric, Public Service Elec- 
tric & Gas, and Pennsylvania Power & 
Light, which were signed last fall, call for 
construction of 200 miles of transmission 
lines at a cost of approximately $26,000,000. 
This, together with other completed or pro- 
jected interconnections, will form the big- 
gest power pool in the electrical industry. 

Earnings of the company have progressed 
satisfactorily as is evidenced by the ac- 
companying table showing them for the 
past nine years both before and after loss 
due to operation of the Philadelphia Gas 
Works, which showed a profit for the first 
time in 1926. Whether or not this prop- 
erty returns a profit in the current year, 
from now on a minimum return of $800,- 
000 is assured as mentioned above. This 
year will see a large increase in both gross 
and net due to the acquisition of Philadel- 
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phia Electric and the economies which can 
be effected during the year should result 
favorably, in spite of the additional shares 
which were issued. The entire income of 
the company is derived from interest and 
dividends on securities owned, as manage- 
ment fees are not charged to the operating 
subsidiaries. 

The financial position of the company 
may be regarded as strong, a working cap- 
ital of $8,088,000 being shown at the close 
of 1926. Cash totaled $7,787,000 against 
current liabilities of $2,177,000. The strong- 
est feature of the balance sheet, however, 
is found in the investment account where 
a total of only $89,900,000 is shown. As 
of December 31, 1926, the company held 
1,295,704 common shares of the Public 
Service Corporation of New Jersey which 
are worth at present market prices about 
$54,190,000, to say nothing of the com- 
pany’s investments in the various sub- 
sidiaries of the system together with other 
companies which are not controlled, like 
Southeastern Power and Light. United 
Gas Improvement’s holdings in the latter 
add at present market prices about $6,327,- 
000 to the investment account. From the 
example given above, it can be seen that 
the company places its investments at a 
very conservative figure. 

At its present price, although near the 
high since the last stock dividend, it would 
appear that over the longer pull period, 
when the benefits of the most recent con- 
solidation, the more favorable lease of the 
Philadelphia Gas Works, and the income 


'from such developments as the Conowingo 


project, are received, the stock has suf- 
ficient possibilities to warrant recommend- 
ing it for purchase or for continued hold- 
ing at present levels. 
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erty, and is building additional pipe lines, 
in the west Texas territory, and will thus 
be able to participate in the large potential 
production of that section when the needs 
of the industry no longer require its being 
shut in. The company also owns valuable 
sulphur deposits at Hoskin Mound, which 
have been leased to the Freeport Texas 
Company under a favorable contract. A 
modern plant installed by the Freeport 
Sulphur Company, a subsidiary of the 
Freeport Texas Company, began operations 
in 1923. The company operates 8 refineries, 
2 topping plants, and 4 asphalt plants lo- 
cated in various states. The refinery ca- 
pacity is about 125,000 barrels daily, and 
the yield is approximately 45 per cent gaso- 
lene, 28 per cent fuel oil, and the balance 
in kerosene, lubricating oil, etc. The com- 
pany has some 23 tank steamships in addi- 
tion to tugs and barges, and owns over 
3,000 tank cars and leases about 2,500 
more. It owns over 5,000 miles of pipe 
lines, including trunk, loop and branch, 
and gathering lines, in addition to those 
now building in Texas, and operates about 
10,000 miles of telegraph and telephone 
wires. It also owns 15 ocean terminals in 
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advanced and 208 declined 
in one day’s transactions 
last week. That illustrates 
conclusively the fact that 


we are in a highly selective 
market. 


Under such conditions profits are 
obviously difficult, and the most 
careful consideration must be 
given to every purchase. 


The stock market position is 
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in the larest Brookmire Bulletin. 
If you will mail the coupon ic 
will be sent you together with 
our entire lise of recommenda- 
tions for the first six months of 
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Brookmire investment recom- 
mendations. 
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Railroad Bonds 


To yield 4.30% to 5.40% 


Hydro Electric Bonds 
To yield 4.60% to 6.00% 


Public Utility Bonds 
To yield 4.40% te 5.70% 
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To yield 4.50% to 6.50% 


Foreign Gov’t Bonds 
To yield 4.45% to 7.65% 
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of a medium-priced stock which should 
advance substantially from present levels. 
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at once. 
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interesting book called “MAKING MONEY 
IN STOCKS.” 
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Division 199, Auburn, New York 
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this country, located from the Gulf Coast 
to Maine, and 7 ocean terminals with stor- 
age facilities in Belgium, Holland, Sweden, 
and England. The company has in recent 
years built up an extensive retail marketing 
organization including, in 1926, some 4,480 
owned and controlled outlets. It markets 
through these outlets its “Texaco” brand 
of gasolene, which is claimed to be of 
superior quality and efficiency, although 
sold at the usual price. Operations in 1926 
are briefly summarized in the following 
table: 


Barrels 
Crude oil produced.............. 21,009,199 
Crude oil runs ....................... 36,238,063 
Gasolene produced .............. 16,293,214 
Kerosene produced. ............ 3,231,106 
Lubricating oils produced... 1,455,983 
Fuel oil produced ................ 10,189,551 


A large amount of shooks and cases was 
also manufactured, and about 20,000,000 
cans and drums. 


It can be seen that The Texas Corpora- 
tion is one of the strongest units conduct- 
ing widespread operations in all the allied 
fields of the petroleum industry. It has 
weathered the recent marked depression in 
the industry without outside financing, and 
has maintained earnings above its dividend 
requirements. It is in a position to profit 
from any improvement in the industry, and 
at its present price of about 54 to yield 
slightly over 5.5 per cent offers to the 
investor an attractive return with excellent 
prospects of market appreciation over the 
coming year or so. 
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Horde of “Tipster” Sheets 


ig Better Business Bureau calls at- 
tention to a new phase of the get-rich- 
quick business, which is becoming a men- 
ace to investors, namely: the great increase 
in recent months in blue sky promoters 
who build up public interest in their mush- 
room stocks through “tipster” publications 
with highly fanciful names, of which they 
are the editors, or through fake stock mar- 
ket letters and services purporting to offer 
to advise investors and give them impartial 
information about the security markets. 


Under such masks they cleverly conceal 
their cloven hoofs. They will boost legiti- 
mate stocks in which they have no interest 
whatever and subtly mix in with them ur- 
gent suggestions to buy stuff of their own 
manufacture and through artificial prices 
established by their own manipulation they 
lure victims into believing they are miss- 
ing an opportunity to profit. 

As long as these fakers inject somewhere 
in their sheets and letters the statement that 
they are interested in securities they rec- 
ommend, they feel themselves immune from 
being debarred from the mails. 


Tue FINANCIAL Wor tp has often dwelt 
upon the dangers of blue sky promotions. 
In an early issue THE FINANCIAL Wor_LD 
intends to expose this new fraud in such 
detail that it is likely to arouse as much 
attention as did its exposure of the fake 
Boston Curb Market. 
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read The Bache Review, will 
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Notes 


HE year 1927 saw high records es- 
i tablished in every branch of the 
public utility industry. In an an- 
nual survey recently issued by Pynchon & 
Company preliminary estimates are made 
of results for the past year. It is expected 
that final results will show that for the 
first time gross revenues of all public util- 
ities totaled more than $5,000,000,000. As 
a group, electric light and power companies 
did the most with an approximate gross 
income of between $1,750,000,000 and $1,- 
783,000,000. Telephone companies and 
street railways followed with totals of 
slightly over $1,000,000,000 apiece. Manu- 
factured and natural gas industries totaled 
about $800,000,000 with the former ac- 
counting for about five-eighths of the whole. 
Increases in the electric light and power 
group in capacity and production over 
1916 were as follows: K.V.A. capacity, 
1926, 26,812,000; 1927, 29,610,000; produc- 
tion K.W.H., 1926, 73,791,000,000; 1927, 
79,350,000,000. 


Customer ownership stockholders are es- 
timated to have reached 1,600,000 as against 
1,321,944 in 1926. The great growth that 
this industry has been experiencing over 
the past several years has necessitated large 
amounts of new capital. In this country 
total corporate financing came to approxi- 
mately $7,000,000,000 in 1927, and of this 
total almost 40 per cent or about $2,750,- 
000,000 was taken by the public utility in- 
dustry. 














The gains in gross income which have 
occurred in every year over the past quarter 
century are the more remarkable in view 
of the fact that since 1914 the average rate 
received for electrical energy has declined 
from $2.34 to $2.25. In this period which 
has seen a decline in the purchasing power 
of the dollar by more than 60 per cent, the 
rates charged for electricity have not in- 
creased but rather declined by more than 
four per cent. This reflects the tremendous 
growth of the use of electricity in the 
United States where, it is estimated, that 
about one-fifth of the total population uses 
electricity, and because of this fact reduc- 
tions in the cost of its production have 
been made possible. 


x» * * 


The American Gas & Electric Company 
recently made known its intention to op- 
erate only in the electric field and has dis- 
posed of the last of its properties of other 
types. Rather than restricting its opera- 
tions, the company plans further expansion 
in specialized activities, and it expects to 
increase the number of shares of common 
stock outstanding from 2,250,000 to 4,000,- 
000. A _ stockholders’ meeting has been 
called for February 21st to ratify this 
action. The company for some time has 
been effecting substantial economies by 
concentration of generation stations and 
greater use of high tension lines to con- 
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security. 
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vey the electricity to points of consump- 
tion. It is expected that a large part of 
the new capital will be used in the con- 
struction of a power generating station on 
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~~ es in investment securities of public 
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Brazilian Traction reported a decline in 
gross, but an increase in balance after ex- 


penditures. In 1927 gross was $35,027,- 

967, slightly less than the result for the UTILITY SECURITIES 
preceding year when this figure was $35,- COMPANY 
648,927. Balance after expenses was 230 So. La Salle St., CHICAGO 
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months gross of $13,102,094 in 1927 against 
$12,581,239 for the twelve months ended 
in November, 1926. Net earnings before 
preferred dividends came to $2,196,538 in 
1927, and $1,926,254 in 1926. The balance 
for the retirement reserves and common 
came to $1,347,785 in 1927. No compara- 
tive figure for 1926 for this item was 
available. 
* x * 


For the twelve months ended November 
30, 1927, the gross earnings of the Public 
Service Corporation of New Jersey 
amounted to $114,205,494, an increase of 
$8,736,649 over the gross earnings for the 
preceding twelve months. Net income 
from operation was $31,614,623, while 
total net income for the period totaled $32,- 
443,742. This figure is an increase of $1,- 
403,539 over the total net income for the 
preceding year. The balance available for 
dividends and surplus for the year ended 
November 30th amounted to $13,784,395, 
an increase of $522,678 over the balance 
of $13,261,727 reported last year. 

* * * 


Engineers Public Service Company re- 
ported gross earnings of $2,528,303 for 
November, compared with $2,382,724 for 
November, 1926. Gross earnings for the 
twelve months ended November 30th were 
$29,354,615, a gain over the twelve months 
ended November 30, 1926, of $3,009,096. 

Net earnings after deducting operating 
expenses and taxes for November amounted 
to $1,016,030, an increase over November, 
1926, of $108,899. Net earnings of $11,- 
333,732 for the twelve months increased by 
$1,309,604 over the same period a year ago. 

Balance available for reserves and divi- 
dends for common stock totaled $4,079,100, 
an increase of $960,979. 


* * * 


For the twelve months ended November 
the General Gas & Electric Company re- 
ported a gain in gross income, this figure 
coming to $25,570,000 as against $24,448,000 
for the year ended November, 1926. Sur- 
plus after depreciation was $3,065,000 in 
No comparative figure was avail- 
able for the preceding period. 


* * * 


Electric Power and Light’s subsidiaries 
for the same period reported gains in gross 
income and balance after taxes. The 
former item was $52,499,000 for the most 
recently ended period as against $49,425,000 
the vear before. Balance after taxes was 
$23,582,000 in 1927, a gain over the 1926 
figure of $21,346,000. 


* * x 


The Public Service Electric & Gas 
Company, a subsidiary of the Public Serv- 
ice Corporation of New Jersey, reported 
record breaking gas sales for the Septem- 
ber quarter and for the nine months ended 
September 30th. Gas sales for the quarter 
were 5,460,644,736 cubic feet, compared 
with 5,061,963,648 cubic feet sold in the 
corresponding quarter last year. For the 
nine months gas sales amounted to 16,750,- 
263,025 cubic feet, compared with 16,543,- 
690,826 cubic feet sold in the correspond- 
ing 1926 period. 
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may have little effect upon 
day to day fluctuations but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 


The 


ODD LOT 


department affords the same 
efficient facilities for execut- 
ing small orders as those for 
100 Share Units. 


Write for convenient handbook 
on Trading Methods and 
Market Letter K 14. 
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Members New York Stock Exchange 
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HATHAM 100 Years of Commercial Banking 
JANUARY CIRCULAR 
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Do you own fifty-five 
high grade stocks that 
are listed on the New 
York Stock Exchange? 


Through a single investment in In- 
vestors Trustee Shares Series ‘‘A,” 
the investor acquires a_ profitable 
interest in fifty-five of the nation’s 
leading business enterprises, including 
General Motors, U.S. Steel, New York 
Central, American Tel. & Tel., duPont 
and fifty others—Companies noted for 
their stability, earning power, sound 
maangement and generous. dividend 
policies, 


Price $1614 per Share 


(Subject to Change) 
Dividends Payable 
February 15 and August 15 


Certificates of The Chase National 
Bank of The City of New York, 
Trustee, issued in 1,000, 500, 100, 
50, 25, 10, 5 share denominations. 


Write for Circular F.W.-111 


COLYER & McGUIRE 


Incorporated 


~_ = 5 
120 BROADWAY TEL. RECTOR 
NEW YORK 2514-5-6-7 
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Are Oil Stocks 
A Purchase—Now? 


Is the oil industry just about to “turn the corner’’? 









































4 




















@ Shrewd financiers are always on the lookout for a depressed industry whose stocks 
can be bought cheap, when just about to turn the corner. Rails a few years ago, and 
utilities, furnished exactly this sort of buying opportunity. Now the oil industry is de- 
pressed and oil stocks low. 


@ Last February, at the same time many were bullish on oils, American Securities 
Service warned against these stocks. And several times since. Instead, electric light 
and power stocks were recommended—see diagram—which have netted most satisfactory 
profits. 


Have oil stocks been accumulated, for a broad advance ? 


@ Oil stocks, after persistent liquidation last spring, have recently been acting better. 
Demand for oil and gasoline is going to run at record levels in 1928. 


— | 














@ Are oil stocks, at present admittedly low, the very stocks in 
which to take a broad position? 


q@ Or must great care be used, still, to select the right stocks? 
For instance, American Securities Service, while at that time 
bearish on practically all oil stocks, recommended purchase of 
Lago Oil & Transport last April, the 29th, at 2614—see diagram 
—the choice stock in the oil list. Which stock in the oil list 
is the choice stock now? 

















Another report on oil stocks, of special value now 


@ Facts and forecasts on the entire oil industry are presented, and selected stocks 
pointed out, in our latest special report just prepared for our clients. This report should 
prove valuable, the same as previous reports have been. Few extra copies available free. 


Clip Coupon at Right 





American Securities 
Service 


1037 Corn Ex. Bank Bldg. 
New York 








1037 Corn Ex. Bank Bldg., New York 


Kindly send me “Special Report on Oils,” also 


copy of “Making Profits in Securities”, both 
free. 
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Are You Profiting 


from current 


Stock Market 


Advances? 


Clients of the American Institute of Finance 
have profited consistently from the marked ad- 
vance in sound individual securities, during the 
past two years. 


Profits from all (not a chosen list, but all) 


1926 recommendations, averaged, at the end of 
1927, over 75% on the invested capital. All 


recommendations given in the first six months of 
1927 showed an average profit of over 50%. 


The consistent profit opportunities, presented 
week by week, during the intermediary recession 
of October and November, 1927, are clearly shown 
below. 


Present 

Date Advice Price Adv. 
Oct. 1 Buy: Gold Dust @ 56 73 17 
Oct. 8 Buy: So. Rwy. @135 148 13 
Oct. 15 Buy: Air Red. @173 185 12 
Oct. 22 Buy: Int. Harv. @205 245 40 
Oct. 29° Buy: Peo. Gas @152 164 12 
Nov. 5 Buy: Ind. Alcohol @ 73 110* 37 
Nov.12 Buy: Mont. Ward @ 82 110° 28 
Nov.19 Buy: Mont. Ward @ 85 110* 25 
Nov. 26 Buy: Jewel Tea @ 72 84 12 


Dec. 3 Buy: A. M. Byers @ 83 98 15 





*Profits accepted. 


Further Opportunities 
Ahead! 


In spite of the marked advances and _ satis- 
factory profits developed during the past month, 
as shown above, there are still, RIGHT NOW, 
individual issues in a sound position, 


Our current Advisory Bulletin reviews existing 
conditions, pointing out specifically individually 
sound opportunities, still available. 


been reserved for 
return the coupon 


have 
Simply 


Copies 
FREE. 


obligation. 


distribution, 
below—no 


AMERICAN INSTITUTE 
OF FINANCE 


260 Tremont St., Mass. 


Boston, 
Send me FREE BULLETIN FWJR-7 


Name 


Address 








carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
_ 150 B’way, N. Y. Tel, Rector 2100 























SALT CREEK 
PRODUCERS 
ASSOCIATION 


Descriptive circular on request 


fARLH.PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 
25 Broad Street New York 
Phone Hanover 5484 




















Municipal Financing in 1927 
ITH the last few days of Decem- 
ber estimated, the 1927 state and 
municipal borrowing total (short 
term financing not included) will fall short 
of $1,500,000,000 by a slight margin, but 
will establish a new record for all time at 
approximately $1,470,000,000, according to 
The Daily Bond Buyer of New York. The 
largest previous yearly total was recorded 
in 1924 when bond emissions aggregated 
$1,446,688,993. 
December, 1927, sales of about $105,000,- 
000 are below normal, as will be noted by 
the comparison below. 


In recent years it has been predicted 
over and over again that municipal bor- 
rowing would not continue in the volume 
to which this class of financing has ex- 
panded since 1920. Such predictions have 
each time proved unsound and it is grad- 
ually becoming recognized that the normal 
requirements of the states, counties, cities 
and smaller municipalities for capital funds 
is several times what it was in the pre-war 
years. 

The following table compiled by The 
Daily Bond Buyer of New York offers a 
ten year comparison of state and municipal 
long term borrowing in the month of De- 
cember and in the full calendar years 1918 
to 1927, inclusive: 


Calendar 
December Year 
1927............$105,000,000* $1,470,000,000* 
1926............ 147,246,926 1,362,037,801 
1925............ 166,272,700 1,404,702,240 
1924............. 73,600,315 1,446,688,993 
1923....... 97,346,640 1,135,167,134 
i622... 53,497,002 1,279,553,134 
1921............ 313,745,876 1,383,368,900 
1920............ 81,556,865 773,663,986 
1919... 89,586,091 770,195,248 
1918. 25,884,277 262,818,844 


*Partially estimated. 





Dunham Hard Pressed 


O far every legal step that Ernest F. 

Dunham has taken to prevent his 
examination in court on charges brought 
by Attorney General Ottinger under the 
Martin act of indulging in fraudulent prac- 
tices has met with defeat. His latest move 
in this direction, an appeal to Justice 
MacCrate in the Brooklyn Supreme Court 
to restrain the Attorney General on the 
ground that the provision of the Martin 
act providing for his examination was un- 
constitutional, been denied, and the 
court ordered him to refrain temporarily 
from continuing the practices with which 
he is charged until the point of law that 
his counsel raised was determined by the 
higher courts. The Court of Appeals has 
already unanimously upheld the Attorney 
General on the point of law at issue. His 
appeal is now before the United States 
Supreme Court which is expected to hand 
down its decision soon. If this decision 
goes against him, as is generally expected, 
then Dunham will have to subject himself 
to a rigid examination. It is apparent 


has 


from his desperate efforts to avoid it that 














A Special Letter 


on 


Western 
Maryland | 


will be forwarded 


on request 


Ask for FW. 41 


BRUNING, JACKSON & CO. 


York Stock Exchange 


New York 


Members New 
60 Broad St. 


Branch 


475 Fifth Ave. 


Office 


‘New York 




















ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 














SEEMAN 
BROTHERS, ic. 


“White Rose” products 


Descriptive Circular 
on request 


Baar, Cohen & Co. 
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he fears to be questioned, an attitude in- 
consistent with that of a broker who has 
nothing to conceal, From complaints THE 
FINANCIAL WorLp has received from in- 
vestors who either have not heeded our 
warnings or have not read them in our 
columns, they find it difficult to secure a 
settlement of their accounts. 
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Another Warning from Campbell 


7° checkmate the efforts of another 

get-rich-quick mining promotion 
on the Boston Curb market, Mr. Stewart 
Campbell, Idaho Inspector of Mines, sent 
the following telegram to the Boston Curb 
Exchange, as a warning against this 
scheme : 


“Governing Committee, 

Boston Curb Exchange, 

Boston, Mass. 

“Your telegram of December 19th re- 
plying to our inquiry stated that Gold Ore 
Mines of Idaho, Inc., was listed and traded 
in on your’ exchange. Please be 
advised that this company has not com- 
plied with Idaho Blue Sky Laws, that prev- 
ious owners of this company’s mine could 
not operate it at a profit and that the mine 
or its possibilities, in my opinion, do not 
warrant the statements or methods which 
are being used in the sale of this stock. 
In order to speedily and correctly advise 
and protect the investing public and your- 
selves that your exchange is being used as 
an instrumentality in the sale of this stock 
at unwarranted prices and that the public 
may know that this subject has been called 
to the attention of your exchange this 
telegram has been released to the press. 


“STEWART CAMPBELL, 
Idaho Inspector of Mines.” 





Electric Power Budget for 1928 


BLEct RIC light and power companies 

in the United States plan to spend a 
total of $900,363,000 on new construction 
in 1928. The budget for the new year is 
one of the largest for new facilities 
indicated in the history of the industry, 
Electrical World reports. While all sec- 
tions of the country show gains, contrasted 
with actual expenditures in 1927, the 
southern states and north central states 
lead in the rate of growth of proposed 
capital expenditures. 








The Bond Market 
(Continued from page 44) 
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Exchange list, and the bond trading fa- 
cilities of this market have expanded 
substantially in the past year. 

New flotations during the year estab- 
lished a record of nearly $7,000,000,000. 
Of this total public utilities contributed 
more than $2,038,000,000, leading in 
every quarter but the June quarter, and 
in the December quarter reached the 
impressive total of $769,000,000. The 
December quarter saw the period of the 
heaviest offerings—the total for all 
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THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 


Condition at the Close of Business, December 31, 1927 
(including Foreign Offices) 


Public Securities . . . .. 
Other Stocks and Bonds . . . . 
Demand Loans ..... . 
‘Wame Doane: «.. «+ « « « 
Bills Discounted . . . . Bale 
Customers’ Liability on Acceptances 
(Less Anticipations). . . 
Real Estate . oe ae 
Due from Foreign Offices . 


o . . 


Ce 6s & Se ae & e % 
Surplus and Undivided Profits . . 
Deposits. . . Pounelyis 


ASSETS 
Cash on Hand and in Banks ... . . - $ 49,464,759.87 
Exchanges for Clearing House - . . .. .- 77,145,231.61 
Due from Foreign Banks. . . . . - + + 10,878,437.14 
Bonds and Mortgages ee cs 10,802,429.00 


Accrued Interest Receivable and Other Assets . 


LIABILITIES 


43,372,336.74 
22,305,004.19 
106,856,827.04 
82,638,304.75° 
. 2 e+) :142,804,611.34 
43,074,347.70 
12,959.740.44 
2,364,920.57 
2,65 3,687.64 
$ 607,320,638.03 





$, 30,000,000.00 
24,721,706.74 
478,852,294.59 


° e * 


° . . . 


Acceptances (Less in Portfolio). . . . . « 47,289,591.50 


UPTOWN OFFICE: 
Madison Avenue 
at 45th Street 


Foreign Offices 
LONDON: 10 Moorgate, E.C.2 
Bush House. Aldwych, W.C.2 


PARIS: 23 Rue de la Paix 
MEXICO CITY: Calle Condesa No. 3 








Notes Payable (Including Foreign Offices). . 17,913,760.00 
Accrued Interest Payable, Reserve for Taxes 

and Other Liabilities . . . . . .s - 8,543,285.20 

$ 607,320,638.03 


37 Wall Street 


TWENTY-EIGHTH 
STREET OFFICE: 
79 Madison Avenue 





IMPORTERS AND 
TRADERS OFFICE: 
247 Broadway 


District Representatives 
PHILADELPHIA: Packard Building 
BALTIMORE: Calvert and Redwood Sts. 
ATLANTA: Healey Building 
CHICAGO: 105 South La Salle Street 
SAN FRANCISCO: Financial Center Bldg. 
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and now it’s 


The TELEGRAM 


As the Scripps-Howard newspaper of New York, 
The Telegram is the most talked about afternoon 
paper in financial circles today. 


Typifying the aggressive news policy of the pres- 
ent owners (Scripps-Howard), The Telegram 
has achieved since the change in ownership only 
last February a standing among financial adver- 
tisers and investors that it has taken years for 
other newspapers to build up. 


Accuracy, completeness and fairness have won 
for The Telegram this enviable position, both as 
to character of present circulation and its use as 
a financial-advertising medium. 





The ABC statement of The Telegram for 
the six months ending Sept. 30th, showed 
a net daily average circulation of 228,984, 
a gain over the preceding six months 


of 32,655. 
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The New York Telegram 


A Scripps-Howard Newspaper 





classes exceeding $2,028,000,000. The 
largest single offering during the year 
constituted $100,000,000 Federal Land 
Bank 4%s issued in April. In February 
Missouri Pacific sold $95,000,000 Ist and 
refunding 5s due 1977, the second largest 
during the year. 

In the foreign field the largest offer- 
ing was $65,000,000 of 4%4s by the Cana- 
dian National Railways in June. The 
largest utility offering was made by the 
New York Power & Light Corporation, 
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being $66,000,000 414s in October, while 
Youngstown Sheet & Tube led the 
industrial group with $75,000,000 of 5s 
in November. Redemptions during the 
past year totaled more than $1,325,000,000. 

During the past week sound investment 
bonds continued in strong demand with 
definite signs of accumulation wherever 
bonds could be obtained at no unreason- 
able advance. Erie refunding 5s sold at 
a new high price, but fractionally below 
par: Treasury plans found no reflection 


in higher prices for Government securi- 
ties. This group remained firm. Secre- 
tary of the Treasury Mellon announced 
that the Government will refund a part 
of Third Liberty Loan in connection 
with Treasury financing of March 15th 
when heavy tax payments are expected. 
While definite plans for this operation 


have not yet been worked out, it is 


rumored that new notes or short term 
bonds will probably be offered in ex- 
change. 
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Banks Report Increases 
A NUMBER of bank statements issued 

during the week disclosed that many 
new high records were established in 1927. 
The Equitable Trust Company’s statement 
of conditions as of December 31st shows 
total resources of $607,320,638, the largest 
ever reported by the institution. Deposits 
aggregate $478,852,294, an increase of $47,- 
879,944 over figures reported December 
31, 1926. Capital, surplus and undivided 
profits total $54,721,706, compared with 
$52,425,651 on December 31, 1926, 

The statement of condition of the Guar- 
anty Trust Company as of December 31st 
shows deposits of $720,029,171, surplus and 
undivided profits of $37,036,720 and total 
resources of $850,300,359. The balance 
in the undivided profits account was $7,036,- 
720 as compared with $5,958,981 at the be- 
ginning of 1927, an increase of $1,077,739, 
not including $5,000,000 transferred to sur- 
plus account during 1927. 

The Guaranty’s total deposits, including 
outstanding checks, gained $104,773,706 
since November 15th, and total resources 
increased $101,536,206. 
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We announce that 


Mr. Ben 


W. Boas 


has this day 
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the rate was raised to $8 annually. 

Earnings for the first half of 1927, 
amounted to $11.08 per share as compared 
with $11.65 for the corresponding period 
oi the preceding year. Although sinking 
fund operations are reducing funded debt, 
it is probable that the company will seize 
upon the first opportunity to refund the 
present outstanding bonds with an issue 
bearing a lower coupon rate. The 5s are 
callable at par after October 1, 1930 and 
the 6s at 107%4 after April 1, 1932. These 
could be refunded with an issue of similar 
amount bearing a 4% per cent rate, result- 
ing in a saving, based on present outstand- 
ing amounts, of nearly half a million dol- 
lars annually which would, of course, be 
released for the common stock. 

In view of current prevailing conditions 
and indicated outlook, it is reasonable to 
look for annual earnings stabilized well 
above the $20 mark. Recent capital ex- 
penditures and constantly increasing pro- 
ductivity suggest even larger profits over 
the coming years, and at its current level 
of about 178 the common shares appear to 
have attractive profit possibilities over the 
next year or so. Present dividend require- 
ments are being earned better than two 
and one half times over, and a stock divi- 
dend of more liberal cash payment appear 
probable. 





Mellon Urges Tax Delay 

HE recession in industry has prompted 

Secretary Mellon to urge Congress to 
defer the proposed tax reduction until after 
March lst, which the House has already 
authorized, but it must still be approved 
by the Senate. The Secretary asks this 
delay because the Treasury Department be- 
lieves that it may be necessary to revise 
downward its estimate of governmental 
revenues for 1927, since profits earned by 
corporations for the last quarter of 


January 11, 1928 





eS 











KINGS COUNTY TRUST 
COMPANY 


BOROUGH OF BROOKLYN 


342, 344 and 346 


Capital - - - 


FULTON STREET 


- $500,000.00 


Surplus - - - - $5,000,000.00 


Undivided Profits 


- $548,000.00 


OFFICERS 


JULIAN P. FAIRCHILD, President 
WILLIAM J. WASON, JR. Vice- 
HOWARD D. JOOST : 

( Pres'ts 
J. NORMAN CARPENTER ) 


THOMAS BLAKE, Secretary 
ALBERT I. TABOR, Asst. Secretary 
CLARENCE E. TOBIAS, Asst, Sec’y 
ALBERT E. ECKERSON, Auditor 


STATEMENT 


At the close of business 


RESOURCES 


Cash on Hand <0... $2,919,263.67 
Cash in Banks... <5. 5,851,796.78 
New York City Bonds . 1,346,310.00 
Other Bonds and Stocks 5, 236,063.19 
Bonds and Mortgages .. 1,415,150.00 


Loans on Collateral, 


Demand and Time . 20,489,084.36 


Bills Purchased ...... 2,847,826.87 
Office Building ........ 210,000.00 
Interest and Commis- 

sions Accrued ...... 277,454.67 








$40,592,949.54 





on December 31st, 1927 


LIABILITIES 

CE: «caves caewvenes $500,000.00 
Fe Carat oer arene 5,000,090.00 
Undivided Profits 

MISGON + dawcraccee wanes 548,092.76 
Due Depositors ........ 34,056,393.48 
Cheekae Certified ....«. 321,919.97 
Rebate on Loans and 

Bills Purchased 19,818.98 
Taxes and Expenses 

MOCCEEOE .6 0c cictcccecns 95,500.00 
Officers’ Checks Out- 

BIGMGUE << ccnvetueees 41,099.35 


$40,592,949.54 


KINGS COUNTY TRUST COMPANY 


The Kings County Trust Company offers to its depositors every facility and 


accommodation known to modern banking. 


If you are not already availing 


yourself of the advantages offered by this institution, the Kings County Trust 
Company will be glad to have you open an account. 
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Guaranty Trust Company 
of New York 


FIFTH AVE. OFFICE 
Fifth Ave. and 44th St. 


MAIN OFFICE 
140 Broadway 


LONDON 


MADISON AVE. OFFICE 
Madison Ave. and 60th St. 


PARIS BRUSSELS LIVERPOOL HAVRE ANTWERP 





Condensed Statement, December 31, 1927 








RESOURCES 
Cash on Hand, in Federal Reserve Bank 
and Due from Banks and Bankers ..... $209,991,163.17 
U. S. Government Bonds and Certificates 43,151,317.30 
Sy Ss osc 5 oon Ke eee oes 7,497,393.61 
a ee eee 22,958,096.42 
Loans and Bills Purchased ............. 481,785,400.41 
Real Estate Bonds and Mortgages ..... 4,231,863.33 
Items in Transit with Foreign Branches 6,178,371.87 
Credit Granted on Acceptances ........ 58,685, 156.34 
Ee enn a ey a aN 7,387,509.75 
Accrued Interest and Accounts Receivable . 8,434,087.68 
$850,300,359.88 
LIABILITIES 
re $30,000,000.00 
Surplus Fund .......... 30,000,000.00 
Undivided Profits ....... 7,036,720.97 ; 
$67,036,720.97 
Accrued Interest, Reserve for Taxes, etc..... 4,549.311.14 
POTEET Oe re nee 58,685, 156.34 
SE eee $676,356,302.39 
Outstanding Checks 43,672,869.04 
720,029,171.43 
$850,300,359.88 
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Member New York Stock Exchange and 
principal commodity Exchanges. 


60 Beaver Street, New York 
Fenner & Beane Bldg. 


FENNER & BEANE 





ee “| the year may not be so large as was 
originally estimated. 

When the final figures are compiled, Con- 
gress may realize that the tax cut should 
be kept within the Treasury’s recommenda- 
tion instead of incuring a deficit. Should 
Private wires to 
New Orleans, Chi- 
cago and principal 
points throughout 
the South. 


optimists at. present anticipate, then an- 
other tax cut could be made. It would be 
more prudent to keep expenditures within 
the expected revenues. The President is 
firm in this position. Undoubtedly he will 
veto any tax bill which appears to him too 
large when compared with the estimated 
governmental revenues. 





Phones 
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The Village Bank 


HOMAS R. PIERSON, president of 

the American Bankers Association, 
does not see a promising future for the 
village banks. He believes they will pass 
out of existence just as many a village 
grocery store has because it could not with- 
stand the competition of the chain store. 





New Orleans | 











However, his view is not generally shared. 
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1928 bring all the expected prosperity that: 


While there are more banks than are 
needed, the superfluous institutions will dis- 
appear because of the keen banking com- 
petition either through absorption by larger 
banks or through liquidation, for when 
the margin of profit becomes too small or 
disappears, the business will not be con- 
tinued. 

While the chain stores in this country 
have made phenomenal progress, it is still 
noticeable in the small communities that 
progressive merchants continue to conduct 
their businesses on a paying basis by adapt- 
ing themselves to goods and merchandising 
methods not employed by chain stores. 

In banking, as in the case of any other 
business, it is keen management that finds 
a way to make it pay. As yet no substitute 
has been found for brains. 











A 1928 Investment Program 
(Concluded from page 37) 














at least 30 per cent could be placed in 
dividend-paying securities in growing 
corporations with a record of stability in 
the maintenance of their disbursements. A 
good and safe rule here to follow is to 
purchase securities that can be bought 
to yield at least one per cent over the 
current interest rates—to buy those pay- 
ing less than a secured obligation is not 
justified unless a person is certain on in- 
disputable evidence that the premium 
placed on a stock over the value of money 
is justified by assured favorable develop- 
ments. It does not pay to guess. It is 
inviting the greatest risk to act on tips. 
It is folly to follow blind enthusiasm. 
Hard David Harum logic in the end pays 
more. Don’t buy anything you do not 
know anything about. 

The remaining 20 per cent of the fund 
of $100,000 could be divided in securities 
representing growing equities. Such 
equities are to be found in securities of 
substantial corporations engaged in basic 
industries that had been backward but 
which have apparently turned the corner 
and are again facing better prospects. If 
one followed such a program in 1927, he 
found such opportunities in the low cost 
copper producers, in railroads, in utilities, 
in the dry goods business, in the agricul- 
tural machinery industry as well as in the 
mail order business and in companies deal- 
ing in trademarked articles, and by making 
discriminating selections, the result would 
be very favorable as the outcome of these 
industries for the year has proved. 

Of such industries which at present give 
indications of improvement, copper, oil, 
fertilizing and rubber might receive con- 
sideration. They should be closely 
watched. If they fulfill their present 
expectations, equities represented by them 
should show material market appreciation. 

A general program for 1928 can be 
outlined only in skeleton form. It is 
simply intended to provide a chart by 
which the prudent possessor of surplus 
capital can intelligently map out his course 
of operation. In conclusion, I think it 
well at this time to repeat the plan of 
Baron Rothschild who never tried to buy 
at the very bottom and who sold before 
the extreme. high had been reached. 
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An Investment F allacy 


(Please Show This to Some Friend) 


@ Our correspondence with prospective subscribers occasionally 

brings out this viewpoint: “Your service is a wonderful help to any 
investor but I will not need it for the present as I have no money to 
invest and my present investments are all right.” 


@ Such an attitude clearly indicates a lack of understanding of 
one of the fundamental principles of investment. There is no 
such thing as a state of equilibrium in any investment. 


@ There are at all times forces at play that are working favorably or unfav- 
orably toward the value of every security so that the investor who is willing 


to sit smugly in the belief that his investments are fool proof is only fooling 
himself. 


@ Our editors are studying the whole economic situation at all times 
and making researches into individual industries and companies that 
enable us to frequently anticipate unfavorable as well as favorable de- 


velopments that will be reflected in the price of such securities at a 
much later date. 


@ The investor therefore who is satisfied with his investment status 

simply because he has bought reasonably good securities or even very 
good securities is likely to have experiences similar to that of the New 
Haven and St. Paul stockholders of some years ago who failed to see 
the gathering signs of disaster ahead. 


@ It is obvious that our organization with all its facilities and 
trained staff is in a much better position to see the drift of things 
long in advance of the individual security holder. While we, of 
course, cannot hope to be 100% right, the records show an ex- 
ceptional degree of accuracy for our recommendations. 


@ For an investor personally to do even in a superficial way, 
the research work done by our staff would prevent him from 
engaging in any other work. By having THE FINAN- 
CIAL WORLD act as your investment guide and coun- 
sellor, you save a lot of time as well as money. 
Please show 
@ To every non-subscriber we can only point out that this to an 
the experience of a large army of successful business 


Investor 

poh ea = enn bear te friend and 
o’s o” type—lends strength to the belief tha 

your greatest regret after subscribing will be your suggest he 
failure to have become acquainted with THE fill out this 

FINANCIAL WORLD sooner. coupon. 

THE FINANCIAL WORLD 
53 Park Place, New York 2% 


For the enclosed $10.00, please enter my one-year subscription 
to your Threefold Investment Service which includes: 


(1) The next 52 weekly issues of THE FINANCIAL 
Worp, including Industrial Forecast Number 
(ready soon). 


(3) Free privilege of writing you for advice by letter 
AND 


(2) The next 12 monthly issues of “Independent Ap- 


Mr. Guenther’s Sound Investment Rules. 
praisals of 900 Listed Stocks.” 


FO SS a OE a eT Ne ee ae Re ee Address 
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CENTRAL PUBLIC 


SERVICE CORPORATION 
Series ‘‘A” 


6% Collateral Trust 
Gold Bonds 


Due July 1, 1940 


Earnings over 4 times annual 
interest requirements 


Price 9714 
To Yield 6.30% 


Circular on request 


Bauer, Pond & Vivian 


MEMBERS NEW YORK STOCK EXCHANGE 
40 EXCHANGE PLACE — NEW YORK 
Telephone—HANOVER 4335 














| Inland Power & Light Corp. 


Securities 


‘Howe Snow & Go. 
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120 Broadway New York City 
Telephone Rector 3563 

















“Tell your friends they need tt” 
Dedicated to Le jmmene and Conservative Investment, 
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Six 
Intelligent 
Speculations 


. 


Under present conditions, are there intel- 
ligent speculations for those who are 
willing to assume the risks? 

A list of 6 undervalued stocks, which, 
regardless of temporary fluctuations, are 
practically certain to sell higher, is pre- 
sented in this week’s issue of McNeel’s 
Service. 


Free on request 
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Send Free Bulletin SW-61 
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NE of the most important sugges- 
O tions to an investor is that he con- 

sult his banker before placing his 
funds in any new proposition. Many do 
not heed this advice with the result there 
have been great losses in fake securities of 
every sort which are foisted on the public. 
The position of the real estate mortgage 
bond in regard to the banks is one that 
has had a large influence on the develop- 
ment of that form of security. At the 
beginning the banks were generally some- 
what doubtful concerning this form of 
real estate bond. They had been used to 
the straight mortgage on a direct issue all 
held by one investor, and the idea of 
dividing the bonds into units which could 
be bought by hundreds of investors was 
new. But now many banks buy real estate 
mortgage bonds in moderate amounts after 
careful inspection. 


It is stated on the authority of one of 
the largest banks in New York that the 
real estate securities held by the member 
banks of the Federal Reserve System in 
1918 amounted to $460,586,000, and that in 
1927 they reached an estimated figure of 
$2,930,000,000. These securities, of course, 
were not all real estate bonds, they in- 
cluded farm and city mortgages which are 
being dealt in much more by national 
banks than ten years ago. But the fact 
that there is a growing disposition to buy 
real estate securities by the national banks 
tells its own story. There were in 1919 
only $59,000,000 worth of real estate mort- 
gage bonds issued, while last year’s offer- 
ings are estimated at $900,000,000. .The 
banks have taken part of this increase and 
their customers on the bankers’ advice have 
doubtless materially increased the number 
of investors who are scattered the country 
over. 


Seeking Sound Issues 


But the banks have been careful selectors 
of securities. They have watched the 
building movement closely, and there are 
indications that they have felt for some 
time that there should be restriction in 
loans for further construction, limiting 
them to the actual needs of the communi- 
ties. The country has been exceedingly 
prosperous for a number of years. It is 
not so exuberantly prosperous just now, 
there is a slowing down in some directions, 
and the belief is that we shall have a steady 
rather than a constantly growing develop- 
ment. 


On this basis the construction of new 
office buildings and new apartment houses 
must be conservatively regulated so that 
the supply of loans may not be too great 
and that the rentals may absorb the charges 


BY C.M.HARGER 


Advising the Investor 





that heap up in every instance. 
banks are advising their customers to select 
their real estate mortgage bonds with care 
and they themselves are buying only on a 
very conservative basis. 


So the 


Mortgage Bankers Confer 


The Mortgage Bankers Association, 
which includes some 800 leading loan agen- 
cies in its membership, has been taking up 
new problems through a special committee 
which has held several meetings and has 
studied conditions thoroughly. The low 
prices of land and the defaulted interest 
in some parts of the farm country are just 
now important matters for the considera- 
tion of the loan agencies. 


The high plains country had a poor crop 
last year and none too good a one the pre- 
ceding year. A special agent of a mort- 
gage company just returned from western 
Kansas said that more foreclosures are be- 
ing started there than at any time in the 
history of that section. He also declares 
that the loans made by the companies are 
in some instances far too large, and that 
the farmers have in effect sold their land 
to the loan companies. At least, there is 
a considerable amount of farm land held 
by the companies, and more coming. The 
sections where the wheat and corn crops 
were good are in sound condition; where 
crops failed, the borrowers have nothing 
with which to pay. The mortgage com- 
panies are trying to find a way to dispose 
of these lands because they want to get 
them off their hands. Just how they can 
do it and have enough therefrom to meet 
even the mortgage is not clear, so great 
has been the depression in land values. 

But many financial experts are claiming 
that this is a good time to buy land, and 
companies are taking over farms at low 
prices on the belief that eventually there 
will be a profit in resale. Another thing 
that affects the loan companies is the low 
rate of interest. The bidding for loans 
with the plethora of money available for 
borrowers has hammered down the inter- 
est rate until there is little profit. Some 
insurance companies are going out of the 
farm loan business for a while. Others 
take the position that unless the farmer 
is financed, the towns will suffer, and that 
it is a matter of policy to divide the in- 
vestments between town and country even 
if the latter does not give the return that 
has formerly been received. 


City Loans 


Thus there is an effort, as outlined 
above, to adopt some standard for rates 
and appraisals that will insure sound busi- 
ness and keep the loan field on a basis 
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where all can prosper. The committee of 
mortgage bankers is also investigating city 
loans with the idea of standardizing meth- 
ods and of eliminating the reckless operator 
who takes no thought of the morrow in 
his operations. 


A publication oi the present quotations 
for the bonds of two mortgage bond firms 
that recently failed and left their real estate 
mortgage issues to be settled by the stock- 
holders and bondholders shows that these 
issues are rated at from 25 to 80 per cent 
of par. Some will pay out in the end; 
others seem to be in for a heavy loss. But 
the losses could all have been avoided by 
caution and conservative management on 
the part of the bond houses. That is the 
principle on which the Mortgage Bankers 
Association and the bankers are working— 
to make the future safe for the investor 
and keep the business on a high plane. 













A Record Book of Your 


Investments, Sent Freel! 


Send for a complimentary copy 
of Investment Record. It is a 
flexible pocket-size, loose - leaf 
book that makes it easy for 
owners of First Mortgage Bonds 
to keepa record of their holdings. 
We shall mail it upon request. 


7 for 73 Years’ 
Investment Record Investment Service 


Mail the coupon below for flexible, pocket- The preparation of this book is a small 
size, loose-leaf book and list of current part of the service rendered to investors 


Greenebaum offerings. Write today. No Mm America by the Oldest Real 
eenebaut : : all over America by 
obligation incurred, of course Estate Bond House. 


Mail his Coupon-------<3, © Whether you have $100, $500, $1,000 


211) sor more to invest, protection of principal 













Need of a New Crop 


A correspondent from Texas writes: 
“Whenever the farm is placed on a strictly 
business basis, it will prosper. If every 
farmer was a ‘capable executive, farming 
would pay. What the country needs is a a a a d liberal interest return may be yours. 
new crop of farmers, not a new code of LaSalle and Madison Streets, Chicago and i10eral In y 


. Please send without charge or obligation, flexible 
laws. If the country ever goes into the pocket size loose-leaf Record Book and current list of 


business of purchasing the surplus of farm Greenebaum offerings. Greenebaum Sons 
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money, buy the surplus, wheat, corn, cot- 
ton, ete., and destroy it or give it away?” 
This correspondent complains that the 
land banks have made it too easy for the 
farmer to borrow, and in this he agrees 
with the manager of one of the banks who 
says the farmer would be better off if he 
had no power to borrow and had to pay 
cash for what he gets. However, this is 
not to be taken too literally. Many farm- 
ers have succeeded on borrowed money and ? i 
have been able to establish themselves be- A F d I 
cause they could carry on their operations IX€ nvestment in 
on a larger scale—but they were good 


ea America’s Prosperity 


There is no immediate indication that the 
Government will buy the farmer’s prod- 
ucts, though the present Congress is again 
presenting bills that have that end in view. C : P 

: ; Sonstant increase in population, coupled with the in- 
That they will meet a veto from the White — pe 


dustrial genius of the American people, has resulted in 
House is practically certain. The farmer a steady growth of wealth which finds expression in a 
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NX the long run no man ever lost a dollar who put his 
faith in America. 


is making some progress—not much, but continuous upward trend in common stock values. 

some, and with two or three good crop FIXED TRUST SHARES represent common. stock 
years could get back on his feet. In the ownership in thirty basic American industries consti- 
meanwhile the problem is not so much the tuting practically a cross-section in industrial activity. 


© tenalean a nea d As the nation increases in wealth and prosperity these 
er at leaning Ham money— a Oe | conditions cannot fail to be reflected in FIXED TRUST 
these days are on a most conservative basis | SHARES. 


—but how to get him out from under the For the benefit of interested investors we have 

volume of debt that he already carries. issued a comprehensive booklet describing the 

That is what the mortgage bankers are features of FIXED TRUST SHARES in de: 

trying to work out, and much of our farm tail, including the cash reserve tund lor stabil- 
; : izing dividends. A copy is yours for the asking. 

prosperity depends on what will be the re- 

sult of methods adopted. 



























































Send for descriptive booklet 
oO “4 Fixed Investment in America’s Prosperity” 
New Sales Manager AMERICAN BASIC-BUSINESS 
BEX W. BOAS, formerly a member of SHARES CORPORATION 
the staff of THe FInancraL Wortp — 67 Wall Street, New York i; —)) 
and later retail sales manager of F. J. Lis- i 
man & Company, has become associated _ Reicher net ANT RS ANA AR ROE —_ 

















with the New York Stock Exchange firm 
of Prince & Whitely as sales manager. 
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Over the Counter Market 


Edited by A. WESTON SMITH, Jr. 











ket of the week backed and filled in 

a rather confusing manner indicat- 
ing no definite trend. Reports of an in- 
tensive investigation into securities dealt in 
on the Counter Market, which is being 
conducted by the Attorney General’s office, 
may have influenced this unsettlement to 
some extent. On the whole, operations 
were not large, although in several instances 
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Our organization is espe- 
cially designed to serve 
Corporate Executives who 
desire representation on the 
New York Curb Market. 











BRANDENBURG & CO, 


Members New York Curb Market 
111 Broadway New York 
Telephone: Rector 5022 
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OTHER 
SUCCESSFUL 
YEAR 


1927 was the most success- 
ful year in the thirty years 
since this business was estab- 
lished. 

Successful both from the 
standpoint of growth in sub- 
scribers and in profit for sub- 
scribers. 


May we tell you about it? 


THE WALL STREET 
FINANCIAL BUREAU, Inc. 


Established 1898 


Chicago 
111 W. Jackson Blvd. 
San Francisco 
Hunter Dulin Bldg. 





New York 
79 Wall St. 
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changes were definitely toward higher 
levels, partially reflecting the reinvestment 
demand of the new year, Insurance and 
bank stocks held firm, while chain store 
issues were in better demand. Industrials 
and public utilities were slightly irregular. 

The investigation begun by the Attorney 
General into unlisted security dealing will, 
according to present plans, be directed 
chiefly at trading practices rather than at 
the securities themselves, according to the 
Attorney General’s office. 

This investigation follows the report of 
an adroit new system of Over the Counter 
stock swindling on a large scale that has 
cost the public millions of dollars. Accord- 
ing to H. J. Kenner, general manager of 
the Better Business Bureau of New York, 
in a report of the Bureau’s work during 
the past four months, blue sky promoters 
are centering their fraudulent practices on 
the sale of securities for which they estab- 
lish inflated prices in the Over the Counter 
market. To build up interest in their high- 
ly speculative stocks, these operators pose 
as editors, or use fanciful trade titles, issue 
“tipster” publications or fake stock market 
letters and purport to provide advisory or 
research service giving impartial informa- 
tion about securities markets. They put 
salesmen with cajoling voices and misrep- 
resentative stories at work over the tele- 
phone to sell shares to credulous investors 
in many different sections of the United 
States. 

Investors can avoid the tentacles of 
these swindlers by ivestigating each se-~ 
curity they contemplate purchasing before 
investing, and by confining their trading in 
Over the Counter securities to members of 
the Unlisted Security Dealers Association 
and the Bank Stock Traders Association, 
both of which have rigid membership re- 
strictions, and to members of the New 
York Stock Exchange and the New York 
Curb Market. 


* -* * 


On the Curb 

HE year of 1927 has proved to be 
another constructive year for the New 
York Curb Market. Signifying the in- 
creasing importance of this market is the 
advance in the price of membership to a 
high record of $67,500, an increase of $45,- 
000 over the low of the year, compared 
with a previous top of $37,500 made in 
December, 1925. During 1927 the daily 
average of issues in which transactions 
were recorded ruled around the 500 mark 
as compared with 300 per day in 1926. 
During the year about 650 new issues were 
admitted to trading privileges, thereby 
bringing the grand total up to around 1,700 
stocks and bonds, which not only estab- 
lishes a new high record in numbers, but 
the character of the new securities has 
been of high order. ; 
The Curb Market of the week continued 
to move along constructive lines, with spec- 
ulative buying carrying many of the popu- 





lar industrial issues to new peaks. The 
balance of the list was more or less irregu- 
lar, although selected issues among the oils 
and utilities were in strong demand. 

A number of chain store reports of sales 
for the year and the month of December 
indicated that the Christmas holiday buy- 
ing far exceeded expectations. The sales 
of the W. T. Grant Company set a high 
record in December and in 1927. Decem- 
ber sales were $3,838,865, or 87.9 per cent 
higher than in November, the best previous 
month in 1927. 

The sales of Neisner Brothers, Inc., 
amounted to $6,452,159 in 1927, an increase 
of $2,031,024, or 45.9 per cent over 1926, 
and they were the highest in this company’s 
history. December was also a_ record 
month, with sales of $1,264,063, a gain of 
18.8 per cent over December, 1926, 

Sales of Kroger Grocery & Baking Com- 
pany (which was admitted to Curb trad- 
ing during the week) for the year ended 
December. 31, 1927, totaled $161,299,604 a 
new high compared with $146,009,373 in 
1926, an increase of $15,290,231, or over 10 
per cent. 

Compared with other chain grocery 
stocks, at present prices of around $70 a 
share, Kroger Grocery may be regarded 
as undervalued and offering possibilities as 
a speculative investment. 





DIVIDENDS 











AMERICAN COMMONWEALTHS 
_ POWER CORPORATION 
New York — St. Louis 


DIVIDEND NOTICE 


The Board of Directors of Ameri- 
can Commonwealths Power Cor- 
poration has declared the regular 
quarterly dividend of $1.75 per 
share, payable on February 1, 1928, 
to First Preferred Stockholders of 
record at the close of business 
January 14, 1928. 

There has also been declared the 
regular quarterly dividend of $1.75 
per share, payable February 1, 
1928, to Second Preferred Stock- 
holders of record at the close of 
business January 14, 1928. 

Checks in payment of dividends 
will be mailed. 

FREDERICK E. WEBSTER, 
Treasurer. 





January 4, 1928. 











American Light & Traction Company 
DIVIDEND NOTICE 

The Board of Directors of American Light 
& Traction Company, at a meeting held Jan- 
uary 4, 1928, declared a CASH DIVIDEND of 
one and one-half per cent (1%%) on the 
Preferred Stock, a CASH DIVIDEND of two 
per cent (2% on the Common Stock, both 
payable February 1, 1928, to stockholders 


of record at the close of business January 
16, 1928. 
The Transfer Books will close at 3 o’clock 


P. M. January 16, 1928, and will reopen at 
10 o’clock A. M. January 27, 1928. 


JAMES LAWRENCE, Secretary. 
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November Railroad Earning 
r Katlroa arnings ‘Aeseaitiieiaiiiiaas 
Inc. Inc. an LECTRIC { OMPANY 
November Net or Eleven Months Net or Fuectric (oMps 
(000 omitted) Dec. (000 omitted ) Dec. titi 
1927 1926 % 1927 1926 Jo NOTICE OF DIVIDENDS 
Ann Arbor occ... 84 108 — 222 730 924 — 209 am 
Ala. Gt. Sou... 225. «171 «442570 2,288 )=S2420 — 5.5 Bk eye ommend Rng it 
c (25c) a share, payable in cash, on 
EE 7,361 8,415 ame ee 51,294 61,110 — 16] the common stock of the Company, has 
ne 607 1,306 — 534 9672 15,900 — 389 gpm teagan tps 
Balt. & Ohio ............ 2,737 4381 —352 43640 47,512 — 81 close of business on February 1, 1928. 
Bang & Aroos. ........ $82 $65 + 26.2 $1,103 864 + 277 An additional dividend on the com- 
Buff., Roch, & P. ...... 210 259 — 189 1,706 3,065 — 444 mon stock, payable in common stock st 
" t t /#0t 
& — ad “—*" yy Pair 10,347. 12,240 —158 share of such stoek “outstanding “has 
ent. of Ga. ............ ae 4,808 sa56 117 Fg gt 
“|? ae 741 459 +613 9637 «9135 + 55 Cg Nigh mgr glace omg Fane 
Ches., & Ohio Waka 1977. 3353 —41.1 34322 33828 4 15 1, 1928. 
i, eae 91 459 — 801 2.287 3,364 — 31.9 1. K. Dun 
Chi & Eat 1 188 333 —435 2090 2327 — 102 paidldecainihcaniienokbiie 
Chi., Burl. & Q. ........ 2,451 2833 —13.5 27469 28077 + 18 
Chi. Gt. West... 134 103 + 30.2 1,885 22066 —179 
Chi. Mil. & St. P. ... 2,025 2,230 — 92 14,089 17,533 — 19.7 
Chi. Norwest, ee 1,079 1062 + 16 20329 22023 — 77 
= Fi ne. ... dae 2,157 — 92 21,038 20,311 3.6 
Chi. St. P., M.& O. 118 353 ~— 666 2,570 2.839 = 9.5 The West Penn 
Cin, N.O.& T.P.... 265 = 213 + 23300-44425 346 — 35.6 Electric Company 
_. < © & i... 987 1,638 —398 13987 16807 — 168 
a > aes 231 ee 3,079 38 — 68 NOTICE OF DIVIDENDS 
ol. & Sou. Sys. ..... 629 942 — 33.3 4,674 5,903 — 20.8 The Board of Directors has declared 
a _* ee 446 821 — 45.7 6436 9772 — 342 ee ee ee aa 
aie 1,544 1807 —140 16236 18028 — 98 cl gr Me gl tb 
Den. & R.G. W... 747 72 +4 29 £5893 7,192 — 181 ee cai kes oF ene 
ae 652 1601 —614 13704 16689 —178 ae ee Se eae te 
Fa £. C. ......... (def.) 179 354 —...... 457 4741 + — 905 poten eon Saray ana igs ngs 
Gt. Northern ............ 4454 4673 — 47 27,362 20562 — 74 sae Poe Se ae 
Sat fon tin 1i2'143—=CO 217. 2'049Ss«53,272's 3774 anol aane  ioesins07 tadene 
Gulf, Mob. & No. .... 110 115 — 44 1,133 1,426 — 20.6 G. E. Murrte, Secretary. 
Hock. Valo ccc. 135 376 — 64.2 4,848 4050 + 197 
ae 1,730 2920 —408 25,497 27656 — 78 SOUTHERN RAILWAY COMPANY 
Int.-Gt. Nor. .......... . 148 oa 2,103 2,333 — 98 inks 
; _ A divia i nied 7 ' 
a sg tg a 327 348 — 61 4,436 464 — 45 a% he) “on” the Preferred stock Ce dee 
ehig ere 675 93 — 261 o7 13038 ~ 27 allway Company has been declared payable 
Lou. & Nash. ............ 1422 2100 —323 22827 25652 — 111 cab Gees Ree Bae ae 
Maine Central ......... 160 283 —434 2371 2939 — 194 sean ak ne eae cae, 
Minn., S.P.& SSM. 788 942 —163 8387 6583 + 261 Coauiae Math: at Meee Maticay Cominay 
Minn. & St. tin 110 83 se 326 265 258 4s 27 has been declared payable on February 1, 1928, 
MKT. ct 1.202 1,892 — 233 11.613 12,108 a iness January 3, 1828, sialntiadiaicteadiaiaiaaan 
O. ME =a eee ie : : ee i 5: : clipes : hecks in payment of these dividends will 
3 b i : 
Mob. & O. eg aes 191 298 — 30.9 2,688 3,203 — 161 ro gene ih ge ma coe ~ po arageA 
Nash., Chat. & St. L. 247 415 —164 3,679 3,734 + 15 of the Company unless otherwise instructed 
@ 2 ae 3,090 5,704 — 458 57,858 66871 — 135 ee "Eg A. McCARTRY, Secretary. 
N. Y., Chi. & St. L. .. 744 738 — 18 8.776 9369 — 63 
N. YN. H.& H...2448 2107 +162 23316 23178 + 37 MIAMI COPPER COMPANY 
N. Y, Ont. & W. ... ios as +... 1076 ©1821 — 409 aie oy ee 
wet, Gow i 2: 122 + 08 1,613 1676 — 38 DIVIDEND NO. 62 ‘ 
es The B d of ctors i 
ly Rae eecesecece 3978 << ri = ee a ii a eaueeie tases ake dee ace ae 
i I i aan 4, 5 2 4 as . of ee a and eee — eg 
ee 8.115 10,501 —228 100,283 101,745 — 14 Gas 30, S00, Gn ce Comins dleu&: af te ace 
ui. 455 812 —440 8819 9333 — 55 r payab ary 16, 1928, to stock- 
Pitts. & hg E. re yen yh 49 891 as 45.1 7,647 8,353 a ay: ee cc ae hai Rago a ose gee 
Pitts. & W. Va......... 154 260 —407 1832 2462 —255 pt ccs ps OS lglg gaggle aaa 
Reading Co. .............. 1,664 2878 —421 15951 20656 — 228° stated al nace nat 
Rutland ................ (def.) 318 ae 390 893 — 564 
St. L.-San Fr. .......... 1887 1,951 — 33 20,166 21318 — 54 Averican TELEPHONE AND TeLegRAPH ComPANY 
St. L. Sou'west .... 424 ‘506 —163 3832 4204 — 89 me geo 
Seaboard. ............. are 797, :1,086 + — 265 9832 10,807 — 90 153rd Dividend 
Se 4,517 5,246 —139 47,986 51,370 — 62 . ,The regular quarterly dividend 
——_« 3,685 3742 — 15 38971 43437. — 103 33 ig Py 7 beh paar 
; ugh Yents ($2.25) per share will be paic 
2. 910 748 + 21.6 5,607 5,505 + 19 on Monday, January 16, 1928, to 
eS eee 4477, 3,992 4122 36691 39,159 — 63 a at the cle of 
; :. yusiness On December 1 
Virg. Ry. dapenuvunayeeeueenee - 1,072 ee 38.2 8,820 9,705 — 91 H. BLAIR-SMITH, Treasurer. 
Wabash ooeecceeccccscccecssseee 1775 1496 +4188 10043 11,462 — 123 
West Jer. & S. ........ 20 16 + 25.0 759 1194 — 365 THE PACIFIC TELEPHONE AND 
West. Ma .o.-sssseccose-- 555 648 — 144 5,587 5483 + 19 oLE 
— 125 306 —S82 226 416 — 455 an cae ae ine 
Wheel & LL. E. ....... 76 343 ps | 2,987 4,218 <n Fe Dollar and Fifty Cents ($1.50) per share on 
Wisc. Cent. ........ (def.) 18 (def.) 240-4... 1,897 19699 —. 36 ee Se Se ee ee 


paid on Monday, January 16, 1928 to stock- 
holders of record at the close of business on 
{Surplus after charges. Saturday, December 31, 1927. 

T. V. HALSEY, Secretary. 
San Francisco, December 15, 1927. 


January 11, 1928 63 


















































































































































| Weekly Busi d Financi | 
| eekly Business and Financial Summary 
‘ 
ad se e . s e 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 
Average Stock Prices 
1928 1927 
” Jan. 4 Dec. 28 Dec. 21 Jan. 5 Weekly Sales 
16 Industrials 22022222221, 18182 18091 16138 | 181.10 Sales of stock listed on New York Stock Exchange (in | | 
41 Combined ............ 147.04 146.41 147.08 125.37 number of shares), week ended Jan. 4, 1928. Week's sales: | 
E SOO cick cx xcawem ae 47.76 47.16 48.45 *25.67 Thursday, 2,450,810 shares; Friday, 2,282,125 shares; Sat- { 
urday, 1,124,200 shares; Monday, Holiday; Tuesday, 
*Before revision. 2,434,820 shares; Wednesday, 3,228,300 shares. Average 
Bond Dealings, Jan. 1 to Date daily sales week ended Jan. 4, 1928: 2,302,651; week prev- 
1928 1927 1926 ious, 2,160,960. 
U. S. Govt. bds . $1,792,000 $6,931,100 $5,147,700 Thurs- Thurs- 
Domestic bds. 16,654,700 24,392,300 30,883,500 —_ or o- 
- a > sci 3 
Foreign bds. 7,340,000 11,670,500 7,063,500 Mish Lew NAME OF STOCK aie anak 
Tot: . 25.786 3.09 6 116 99% Amer. Locomotive 111% 111% 
| Total all bas. $25 786,700 $42,993,900 $43,094,700 7 eo 44] a 
| Weekly Business Indicators 185% 149% Amer. Tel. & Tel.... 178% 179% 
Federal Reserve Reports 186 119% Amer. Tobacco B.... 172% 173 
(000,000’s omitted) 146 121 Amer. Typefounders. 127 127 
1927 1926 60% 41 ee ers 57 57 
| Dec. 28 Dec. 21 Dec. 29 96% 79 Armour (Del.) 7% pf. 8314 90 
Bank Debits—New York ..... 6,646 6,677 6,144 200 161% Atch., Top. & San. Fe 192 191% 
Bank Debits—Outside N. Y. 13,848 13,857 12,981 125 106% Baltimore & Ohio... 116% 116% 
*Loans and Discounts—N. Y. 2,675 2,597 2,121 103% 44 Bangor & Aroostook. 69% 69 | 
*Loans and Disc.—Outside N. Y. 3,912 3,896 2,629 71% 58 Cerro de Pasco ..... 67% 67% 
+Bank Investments—New York. 915 908 880 218% 151% Chesapeake & Ohio... 202% 203 
+Bank Invest.—Outside N. Y. 2,667 2,654 2,356 97% Tee, toe. Bh. OW. cnccovs 86 86% 
Total loan discounts .......... 15,433 15,357 14,620 115% 68% Chic., R. l. & Pac... 110% 110% } 
Total net demand deposits 13,786 13,83 13,110 103% 95% Chic., R.IL.&P. 6% pf. 102 102 
Total time deposits .......... 6,516 6,504 5,852 44% 33% Chile Copper ....... 41% 40% 
230 171% Del. & Hudson ...... 180 ts 182% 
*Secured by other than U. 8S. Govt. securities. fOther 141 113 ee eee 137% 135% 
than U. S. Govt. securities. 59% 545 Gen. Outdoor A..... 58 57 
a . 58% 37 Gen. Outdoor V.T.C.. 51 50% 
Weekly Bank Clearings 103% 795% Great Northern pf.. 971% 97 
1927 1926 765% 35% Gulf, Mobile & Nor.. 55 56 
Dec. 24 Dec 17 Dee. 26 65% 40% Hudson & Man. 505 51% 
Mee BAM: «64s csxdne base iee 6,840 7,292 5,817 2555, 1355 Int’l Harvester ...... 245 23914 
Outside of New York ...... 4,343 4,765 3,670 70% tas = C. Southern ..... 59% 61% | 
: 88% 6 ennecott Copper 85% 843 | 
Monthly Bank Clearings 63% 46% Loew’s, Inc. ........ 57 59 
(000 omitted) Inc. or 62 37% Missouri Pacific .... 50% 51% 
Nov. 1927 Nov. 1926 Dec. % 109% 95. M-K-T 6% pf. ..... 107% 107% 
Total U. S. (193( cities) .... 48,244 41,092 +17.4 171% 137% N. Y. Central ..... 163% 161% | 
POW TOT Cy seccvsewsaee 28,085 22,251 + 21.2 202 156 Norfolk & Western.. 189% 189% 
[Pe 20s Ws: bk ose ode cad 6 20,159 18,841 + 7.0 100% 78 Northern Pacific 98% 97 | 
Canada (29 cities) ......... 2,230 1,732 +28.7 168% 126 Peoples Gas ........ 162% 159% 
H H 149% 114% Pere Marquette .... 125% 125 
Monthly Business Indicators 46% 32 Public Service of NJ. 42 42 | 
(000 omitted) 117% 100% St. Louis Frisco 109% 111% | 
Inc. or 1255 106% ##Southern Pacific .... 23 122% | 
Sales Nov. 1927 Nov. 1926 Dec. % 66% 57% Stand. G. & E. 8% pf. 65 65 | 
po), et ee res 23,731 22,535 5.3 154% 98% Union Carbide ..... 144% 142 34 | 
 . Cknien et wes es disle.a 2,275 2,181 + 4.3 197% 159% Union Pacific ....... 191% 191¥ i 
Ee ee ae 6,786 5,097 +33.1 160% 118% U. S. Steel ......... 152% 149 | 
DeRPe:. TIOOWROK. 6.0 <.02000005 29,847 27,990 + 6.5 101 75 Wabash A pf. ..... 93 93 
| Montgomery Ward ........ 21,382 19,878 + 7.6 935% 675 Westinghouse El. 90% 891% | 
| oe i |.” ae 1,864 1,830 + 1.9 | 
| 
| : Total Brokerage Loans Ratio of Reserves 
| Foreign Exchange (Member Banks of Federal Reserve Weck 00 peveeneeees eumeueea a 
| 1927 1926 System) the basis introduced by the Reserve 
sonia ee on tb (000 —e wine Board on March 13, 1921, the high- 
gue eae . =e est and lowest reserve percentage of 
Sterling ........ $4.87 $4.85 Nov. 16......... 3,456,115 2,609,024 the Federui Reserve System compare 
French Franc 3.93% 3.94 Nov. ae 3,481,286 2,608,283 as follows: High Low 
NT ni ah pains 5.28 4.42% Nov. 30.....+.+. 3,510,849 2,646,653 met...... 80.1 Feb. 25 70.8 Nov. 16 
Belgian Belga 13.96% 13.91 Dec. 7......0e ee | are Tsien 76.5 July 28 68.9 Dec. 22 
Germany ....... 23.85 23.76 to lence ete Re Based 78.3 Jan. 21 66.1 Dec. 23 
SD. skxhawve 40.34% 40.00 oe ee Seon eee 3717623 2.787 761 “agai 83.7 Jan. 21 70.5 Dec. 24 
re 14.125 14.125 CC. BBs eeereees “1928 “1997 1923...... 78.2 July 25 71.2 Jan. 6 
Denmark ....... .26.80 26.66 Ve 4 3.810.023 2,818,561 1922......36.1 Aug. 9 71.1 Jan. 3 
MOEN) cccecee< 26.59 25.44 ceo! eee leer re while oe neee 
OSS V5 ee Seana 17.28 15.45 Car Loadings _The reserve percentages of the 
NS aaa 26.93% 26.71 1927 1926 1925 ed York Reserve Bank compare as 
Switzerland 19.30 19.30% Dec. 24.. 829,006 768,040 969,738 ollows: 
ogi 16.81 18.83 Dec. 17.. 868,162 944,396 969,738 i 89.0 Jan. 26 74.2 Oct. 6 
Argentine. ...... 42.72 41.18 Dec. 10.. 877,600 992,455 1,008,696 1926 ree 85.4 Oct. 20 71.5 Dec. 16 
OO ee ee 12.00 11.62 Dec. 3.. 915,408 1,051,219 1,020,839 _. Sas 85.5 July 29 69.6 Feb. 25 
TS ee 12.20 12.00 Nov. 26.. 840,803 937,844 923,206 BOER s 600s 91.6 May 21 70.8 Oct. 10 
Canadian Dollar . 99.827 99.843 Nov. 19.. 968,103 1,071,707 1,057,923 LL) 87.6 Jan. 26 75.0 Jan. 3 
Nov. 12.. 974,862 1,106,889 1,049,940 |: 89.6 Jan. 25 79.0 Jan. 1 
, . Commodity Prices 
1927 1927 N. Y. Rediscount Rate .... 342% ; Jan. 4 Jan. 5 
Dec. 31 Jan. 1 Ticaeenieseniieat diaenane 4% Wheat, No. 2 red ...$1.54% $1.54 
Oklahoma ....... 701,359 571,100 ‘ ni aaa be 4 Corn (new) No.2 yel. 1.04 87% 
I ae 107,850 118,500 Banker's Acceptances ..... 3% % Rye, No. 2 white .... 1.20% 1.06% | 
Panhandle Tex. 80,250 145,000 OS pe ee ee er er 414% _. > sy “= Ri } 
North Texas ..... 75,060 102,450 i eR eter eats le @4%% Mlour, std. Spg. pat.. 7. on 
W. Central Tex... 57,600 67,580 ee ae + em Coffee, No. 7 Rio .... .14% 15% | 
West Texas ...... 260,600 62,900 Bar Silver, London ........ 26d Sugar, granulated 0580 06% 
E. Central Tex. 26,800 52,750 Bar Silver, New York ..... 57%e iWon, BA. PRGA ....0% 22.75 22.75 | 
Southwest Texas 24,400 40,450 Steel billets, Pitts 33.00 35.00 | 
North Louisiana 46,600 53,800 *As of Wednesday, Jan. 4, 1928. Lead oe eereeeceeees 6.50 7.80 
Arkansas ........ 93,350 136,650 ‘ gg Og ak lle ~ i eto | 
Coastal Texas 120,450 172,250 Zinc, E. St. ely .. 5. . 
Coastal L’isiana 15,050 11,000 London Market RMR. oto es poo a++ 81.38 66.75 
Re ae 110,500 109,000 : ¥ ‘ Cotton, mid upland ..19.75 12.95 | 
Wyoming ........ 54.450 55,750 Money ot 3%) 96e Cunt; short Ale Printcloths ......... 06% .045% 
Montana ........ 11,500 11,600 bid, 4%, per cent; three months’ bills Silk, crack doub. ext. . 5.10 6.03 
Colorado =... «0x. 5,800 8,250 at 4%;@4% per cent. Rubber, SPet ...cccce- .41 3950 | 
New Mexico ...... 3,500 5,000 Hides, nat, steers 25% 15% 
California ....... 624,800 664,000 Gold bullion at 84s lld. Bank of DAGOUNDE)  ..0000s0005 | 
England shipped bar gold valued at Crude oil, Mid-Con., 4 
RS csvaneon'e 2,419,750 2.388.400 £14,000 to Spain, and £9,000 to India. 33 to 33:9. grav .... 97 2.05 
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DIVIDENDS DECLARED 
Pe- Pay- Hildrs. of 
Company Rate riod able anger 
Abitibi Pow. & Pap............ 1.25 Q Jan. 20 Jan. 
Am. Coal of Alleghany Q Feb. 1 Jan. il 
Soe ete ise | LO Keep You Informe 
i? Se Q ar. 1 Feb. 11 
BD RID Sesetcnscacsesenscoocd Q Mar. 1 Feb. 11 
Acme Steel hs Jan. 3 Jan. 3 
MUD. aise satavscocansarcemsiessesescen _ Apr. 1 Mar. 20 
- — seesseaesteneneceacsoneennens q Pg ” a. 7 Every week we list in this column instructive booklets, circulars, period- 
Am. Light & Trac. Q Feb. 1 Jan. 16 icals and special letters pertaining to investments and other timely subjects 
“y fees . Jan. : . : . 
na a (au mS which we believe are of interest and profit to our subscribers. 
BED Sh Feb. 15 Feb. 1 ; i ; 
— * Smelt. & Ref... Q Fe. ‘ Jan. 18 Upon request and without obligation, any of these listed below will be 
datilaeehaaniaasetice on ar. eb. . . . 
Atl. Refining ~ pire. $1.75 ‘ - i tn i sent free, direct from the houses by whom issued. 
~— ‘and & Sons - ° ° : 
ala Q Jan. 31 Jan. 6 Owing to the large and increasing demands made upon this depart- 
bl‘ F: na See See ment, it is now necessary to ask our subscribers to make their requests 
DO BY n..-evssencsesseeeees Q Feb. 6 Jan. 16 for each individual piece of literature on a separate sheet of paper. 
Banco di Sicil Trst............ 1%% Q Jan. 10 Dee. 31 s ° 
Bansicilla Corp. .........---0---- 2% Stk Jan. 28 Jan. 10 Please write name and address plainly, and send request to: 
i ee eee $1 Q Jan. 17 Jan. 14 
ere ge ae EE ee CurrENT LiteRATURE DEPARTMENT 
Brown Shoe pf................---- 1%% Q Feb. 1 Jan. 20 Tue FinaNncrAL Wor tp, 53 Park Place, New York, N. Y. 
Curtis Publishing . sine Me set? cm 8 
MO hevcsceccccistn ceca ricaeen scence Oe 2s Ua 3S 
Cental P & &., p............ $1.75 Q Feb. 1 Jan. 14 
eet tae wt he 3 Erie Railroad C N hensive study (107 ) of tl 
uett Peabody — ..... $1.25 eb. Jan. 2 rie Railroa ompany—A comprehensive study pages) of the 
— 2 ae St oe changes in the affairs of the Erie Railroad which have occurred 
; WE TRE, annecacesesced $5 Q Feb. 1 Jan. 31 = 
Credit Alliance ae a Jan. 15 Jan. 3 since January 1, 1927. Copy upon request. 
eee ; x Jan. Jan. & 7 ‘ E- 
NE adenine eerie. 75c Q Jan. 15 Jan. 3 Advice to Investors—A Weekly Review issued by a New York Stock 
- -" ssseasethennecensenseeetsnees woo . 9 a -~ : Exchange firm condenses opinion on important events of the week 
oe oe ae a affecting the financial and commercial world—of especial interest 
R a. $1.50 Q Jan. 20 Jan. 7 to business men. 
eee oceans 1 Ex Jan. 20 Jan. 7 : : a 
Pe Buffet “ = . i 1“ Investing for Safety—Is the title of the newest publication of one of 
Eureka Pipe Line ................... $1 Q Feb. 1 Jan. 16 the oldest real estate investment bankers. It describes in detail 
Federated Metals ..............-. 25c In Jan. 16 Jan. 3 the methods followed by this organization in underwriting first 
— Rub. - gm snes : — : ~~ e mortgage real estate bond issues. 
0 conv. st p eb. an. 
i ota! Ce ae : = : om - Toll Bridge Bonds—A well known banking house has issued a descrip- 
ran| : 2 4 % eb. an. 2 . : 
ae $2.50 Q Feb. 1 Jan. 16 tive ——- setting — the unique features of this type of in 
~ Pub. ~ $6 pf.......... ae q o. : Jan. 8 vestment. opy mailed upon request. 
ee, eb. Jan. § : ne 5 ae ° P ‘eye ; 
Gobel (Adolf), Inc. 7% pf..$1.75 Q Jan. 20 Feb. 1 Investment Guide is the title of the newest publication of one of the 
Hartford Steam Boller Insp. oldest real estate bond houses in the country, founded in 1855. It 
Ins. Q Jan. 3 Dec. 28 is replete with valuable information and of unusual value to con- 
Horn & Hardart (N. ¥.) 37 Me " Feb. i 10 servative investors. 
Mig eng romenovecereoeanans + a oe Making Profits in Securities—An interesting booklet of forty pages of 
Holly Sugar pf.............. Q Feb. 1 Jan. 15 special interest to those buying and selling listed securities. 
ee serene: i 2 eet How to Select Bonds—How to make eight tests that prove the safety 
Linh Gat o....... 100% Stk eee... hae of every investment is told in a booklet as above titled. 
cessing’ 1 .. Dee. 31 Dee. 30 
Lear's, tae i a so Income Management—This report of an address before the 34th Annual 
Loew's Boston Theatre.............15¢ Q Feb, 1 Jan. 21 Convention of The New York State Bankers’ Association is only 
—. a aneeneme : — es one of several interesting articles in a booklet issued by a well 
inh ian a 2 known Bond House now celebrating its 20th anniversary. 
nes hy a ee : — ps = 2 A Record of Investments—This loose leaf binder offers a simple method 
atiena i Dp : Jan. 2 Dec. 2! RC } oie is ae 
Noe-Equl, Textile Mills “A”. 5iige Q Jan, 3 Dee. 21 of keeping your personal property accounts. There are separate 
Norfolk & West. eb. Jan. 
Natl. Radiator pf. Q Feb. 1 Jan. 20 surance. 
Oil Well Sup. pf Q Feb. 1 Jan. 12 ; ’ 
Outlet Co. ..............-.0. Q Feb. 1 Jan. 20 Consistent Investment Success—An interesting booklet of unusual value 
> = 9 : — oe to investors describing how an investment fund can be safely and 
_-«...... 3 ase @ Jan. 15 Dec. 81 consistently increased by investing in sound common stocks. 
— CO. -nneecsnseeceeseecennnees aes a = a. = ; Making Money in Stocks—A straightforward, comprehensive treatise 
Pitts. & W. Va. Ry............ $1.50 Q Jan. 31 Jan. 16 on sound methods to pursue in the purchase and sale of listed 
Pub. Ser. of N. J. 6% pf......50c M Jan, 31 Jan. 6 securities. A copy may be had on application to this department. 
Penn. Jt. Stk. Ld. Bk.............3% SA Jan. 14 Dec. 31 ‘ ‘ A 
Postum Co., Inc. ...............$1.25 Q Feb. 1 Jan. 15 Market Letter Service—Is instituted by a representative New York 
Public Ser. of N. TH. ..........-..$2 Q eg 1 = es Stock Exchange firm to publish comments on market and business 
a Seaman TP eet conditions and studies of specific issues. 
South New Eng. Tel........... —- Q Jan. 4 Dee a Power -— Light—This is the -_ of a a sot published by 
Sterling Products ..................$1.25 eb. gan. 16 one of the oldest investment firms in the United States. It covers a 
Sheaffer Pen, new NI ees A aceree . ° once ° ae ase 
cite Scion Q Jan. 16 Dec. 31 number of points on public utility financing and describes some of 
Sears, Roeb, & CO..........+-++- Q 7 i Jan. 14 the larger companies in this country. 
Salt } 4 isccsatueexee 5c le Jan. . . 
nti Seg — _ oe a i oe ; Rules for Safe Investment—Knowledge gained over a long period 
ne Wat. Oil 5% pf...1% Q Feb. 15 Jan. 16 years makes it possible to determine whether a given spot in a 
RM MBAR esc sctud Q Jan. 15 Jan. 3 city will have a growth in property value which will be steadily 
. ae Q Jan. 15 Jan ; increasing. This is only one of the important factors of safety of 
vate Cig. bre i soon =o a B pn a Real Estate Bonds which are explained in the booklet published 
vest Penn. Re Wicssexass eb. 15 Jan. 2 
og Salaam 1g % % Q Feb. 15° Jan. 20 by a well known bond and mortgage company. 
— onds a mphlet describing this form 
a a Bonds That Participate in Profits—A pamphlet describ this f 
ee See f bond is distributed b fi fi t t brok C 
of bond is distributed by a firm of investment brokers. Copy upon 
ee request. 
Why Chain Stores—A comprehensive booklet discussing chain store 
RIGHTS ON N. Y. S. E. securities as investments with tabloid analyses covering period since 
Company Expire Privileges securities were first publicly marketed. Copy mailed on request. 
Amer. & For. Power..Jan. 28 *1- 3 @100 Marland Oil—A New York Stock Exchange house has prepared for 
eg ee eee Jan. 26 ¢1-10 @107% distribution, a Special Letter regarding the outlook for the oil in- 
Public Service ......... Feb. 1 1-15 @102 dustry, with particular reference to Marland Oil Company. 
7 . ania a . 16 ” fi « . ea'6 r 
j eR TRO 8523 ae ae ee International Harvester Company—A special circular describing this 
*Unit of 1 share 2nd pfd. and 4 warrants to company. Copy upon request. 
purchase common at $25. 5 
*7% pfd. 

































































+ 
1 1) 
| 
om carne 4 
— ‘ 





























40,000 


Successful Investors 
Bound by a Common Interest 





Drawn from every walk of life, the subscrib- 
ers of THE FINANCIAL WORLD are the nat- 
ural leaders in their respective communities. 
They are the successful business and profes- 
sional men and women, and the artisans who 
stand at the head of their crafts. 














They have an implicit faith in. THE FINAN- 
CIAL WORLD, because for a quarter of a cen- 
tury, this publication has been ever faithful and loyal to the 
interests of its subscribers. This is why more than 72 per cent 
renew their subscriptions without any solicitation beyond a 
reminder by mail, and why they are unusually responsive to 
advertising in these columns. 





A recent survey establishes that our subscribers have a pur- 
chasing power for securities alone in excess of $800,000,000, 
influenced to a large extent by the editorials, articles and ad- 
vertisements in THE FINANCIAL WORLD, and by the replies to 
the more than 5,000 letters requesting guidance in the invest- 


"ment of sums ranging from $1,000 to $350,000, which are re- 


ceived every month by our Confidential Advice Service. 


Is it any wonder then that 95 per cent of our advertisers renew 
their contracts year after year? 


Your agency has a rate card, or we will be glad to send one 
to you direct. | 


THE FINANCIAL WorRLD 


America’s Financiat and Business Weekly 


53 Park Place New York, N. Y. 
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